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ABSTRACT 
Accounting information is relevant for quality decisions, and audit quality goes a long way 

towards improving the quality of information provided to decision makers. This study 

assessed the moderating effect of audit quality proxied by audit experience on the value 

relevance of dividends per share of listed firms in the Nigerian Stock Exchange (NSE). Ex-

post facto research design was used with population of 192 and sample size of 58 firms 

covering the period from 2008 to 2021. This study employed a random effect model to test the 

hypothesis with the aid of STATA.13. The results revealed that there is a statistically 

significant positive relationship between the moderating effect of audit experience on 

dividend per share and the market share price of listed firms in Nigeria. The study 

recommends that policy makers should adopt dividend payout ratio to reveal value relevance 

since it is found to have an effect on the market share price.  

Keywords: Value Relevance, Dividend Payout Ratio, Market Share Price. 
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1.0 Introduction 

The usefulness of accounting information can affect the decision-making prerogative of 

financial accounting users. So, in order to enhance the usefulness of accounting information, 

auditors and auditing profile adds to the assurance of financial information with its capability 

toresult in the value relevance.The value relevance of an audit report improves the confidence 

of users to making a rational decision on investment. Thus, it is expected that unqualified 

audit report can send positive signal to the capital market. Private auditors or Audit 

Organization is responsible for auditing of companies or firms listed in Nigeria Stock 

Exchange (NSE).  

 

The accounting information examined in this study is Dividend Per Share and the extent to 

which it affects Market Share Price. The effect of audit quality proxied by audit experience in 

different measures such as audit composition and audit meeting on firm value has been well 

examined in prior studies and a mixture of significant results has been concluded (Bagaeva, 

2010, Erreira, & Matos, 2008, Zeitun, 2009; Chan, et al. 2017). Whereas accounting 

information has been considered as a meaningful resource for firm valuation, it is important 

to ascertain whether audit quality proxied by audit experience alongside dividend payout 

ratiocould significantly affect the moderating effect of audit quality on value relevance of 

accounting information and whether those proxies could guide market participants in 

evaluating investments in stock exchanges. 

 

This study examined the moderating effect of audit experience on the value relevance of 

dividend per share on market share price of listed firms in Nigeria. Auditors, by doing 

auditing in accordance with International Financial Reported Standards (IFRS), will attest to 

the fairness of corporate financial reports by detecting and reporting material deviations, if 

any, from the generally accepted accounting standards to various stakeholders (Okpe, 2016). 

Hence, independent, high-quality audit with a progressive experience can decrease the 

information asymmetry which is an agency problem. Audit opinion of an accounting 

information can lead to decrease in agency problems. It is also capable of providing the 

usefulness of accounting information to the capital market participants.  

 

2.0 Literature Review 
The term value relevance is used for the first time in the literature by Amir, Harris, and 

Venuti (1993). While, origin and foundations were placed in the 1960s and afterwards, most 

of the value relevance work, as it is known currently, is predominantly based on research 

from the past twenty years. According to Francis and Schipper (2011), there is a statistical 

association between value relevance of accounting information and firm value or stock 

returns. As per this definition, value relevance is elaborated as an ability of accounting 

information to capture or summarize information affecting the decision of shareholders that 

subsequently affects share price or stock return. According to measurement perspective given 

by Hellstrom (2006), value relevance is an association between the firm‟s market value and 

the financial reporting information. The approach that is given by Hellstrom (2016) is 

consistent with the definition given by Barth (2001), the relevant accounting information will 

be reflected in firm value or stock return if an investor finds it useful. 

Haruna et al (2021), Information content of financial report has been defined in various 

studies as the ability of accounting information to convey the summarized information that 

affects stock values information content of financial reportis expected to affect stock values 

in such a way that the investors can come up with an informed decision on investment in 

stocks of an organization. Information content of accounting numbers in ascertaining security 
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prices/returns has gained considerable attention in the finance and accounting literature 

recently.  

Ball and Brown (2000), being the first to carry out the study that investigated the usefulness 

of general-purpose financial accounting report in determining the market value of equities. 

The study was able to establish the usefulness of accounting information through the findings 

that earnings were statistically significantly related to share returns. Consequent, many 

researchers have examined the relevance or otherwise of the information content of 

accounting numbers in various stock markets around the world, mostly in the developed 

economy (Che, 2007; Oyerinde, 2011 & Abubakar, 2011). Roselyn et al (2019) show that 

there is presence of board independence in the insurance companies in Nigeria but failure to 

maintain good corporate governance mechanism can be a threat and can lead to declining in 

board independence. 

Financial accounting information or numbers are the product of corporate accounting and 

external reporting systems that measure and publicly disclose audited, quantitative data 

concerning the financial position and performance of publicly listed firms. These financial 

statements, according to the Generally Accepted Accounting Principles (GAAP) have four 

main qualitative characteristics that should be met for it to succeed in its purpose: relevance, 

reliability, understandability, and comparability. The International Accounting Standard 

Board (IASB) Framework (2018) shows that accounting information is only relevant when 

users can evaluate past, present or future events in taking economic decisions, these users 

could be owners, managers, or employees. 

 

However, one of the important understandings of such a view is that accounting information 

can be considered relevant because, the case of availability of more updated information, 

former information had become obsolete; such information is classified as irrelevant in taking 

or making investment decision (Barth, Beaver, & Landsman, 2001). Unlike the information 

approach, in this approach, both the price and return of share are used as market parameters; 

however, selection between these two variables depends on question type and the hypothesis 

rose for research. Price-based studies examine financial statements as brief values that 

affected the firm up to a specified date. On the other hand, return-based studies examine 

accounting figures' capability in control and record of those events which affected the firm 

within a period (Easton & Somoners, 2002). 

 

Given that accounting figures have relevant value only when they are considered relevant by 

investors in the evaluations of the firm and consider them reliable for reflection in share 

price, the measurement view to value relevance is considered in this study. The study of 

value relevance of accounting information with the measurement approach does not need an 

efficient background of the market. In another way, such a study doesn't need to assume that 

the stock market value is real and assessable without any predilection. The sole required 

background in such researches is that the share price (or share return) reflects the group 

understancing of investors (Haruna, 2022). 

Summarily, Francis and Schipper (1999), offered four interpretations of value relevance. 

Interpretation one is that financial statement information influences stock prices by capturing 

intrinsic share values toward which stock prices drift. Under interpretation two, Francis & 

Schipper (1999) stated that financial information is value relevant if it contains the variables 

used in a valuation model or assists in predicting those variables while interpretation three 
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and four are based on value relevance as indicated by statistical association between financial 

information and prices or returns. 

Market Share Price 
Market Share Price is the value of the firm divided by the number of shares outstanding. It is 

the par value of stated figure in the corporate charter and has little economic significance 

(Musyoki, 2011). Many traders and investors in the market are at all times seeking to know 

the trend of the share prices, and this trend is mainly based on the fundamental conditions 

(Musyoki, 2011). Overtime, the prices of stock have been unstable. This instability is 

orchestrated by internal and external forces influencing companies „operations. Internal 

factors include policies made by board of directors; management commitment to shareholders 

wealth maximization, innovation and creativity; employee-employer relationship; 

entrenchment of sound corporate governance system; good customer relations; advertising 

philosophy; awareness of environmental concerns and willingness to be good corporate 

citizen, among others while external factors include changes in government policies. 

 

Stock values often represent its company value, so that shareholders can compare the price in 

the stock market with the true stock price before deciding to buy or sell stocks. Hartono 

(2000) opined that intrinsic value of an investment can be computed using both fundamental 

security analysis and technical security analysis. Fundamental analysis involves the 

assessment of several macro and micro variables within the global and domestic 

environments, the industry and the firm. On the other hand, technical analysis is basically the 

search for recurrent and predictable patterns in stock prices. In doing this, “the technicians” 

have developed a number of technical indicators (such as resistance level, breadth of the 

market, confidence index, put-call ratio, short interest and so on) that are used for market 

timing strategies (Igbinosa, 2012). 

 

The share performance of the public traded company which is determined by the forces of 

market supply and demand is highly volatile due to its dependent on the expectations of the 

buyers and sellers. Otu (2013) found that earnings as well as dividends declared by the firm 

are related to market prices of share. Takacs (2012) posited that dividend yield is a good 

predictor of stock return. Irrespective of these accounting numbers that can be adapted to 

predict the market price, if these numbers contain some new information, reaction will 

always be expected in the market over the market price of share; this reaction evidence in 

share price is found to continually drift in the same direction as that of the initial information 

(Barth, Beaver & Landsman, 2000). 

 

Reilly and Brown (2006) defined investment as a commitment of funds for some time to 

derive a rate of return that will compensate the investor for the time during which the funds 

are invested, for the expected rate of inflation during the investment horizon and the 

uncertainty involved. The investment decision is an exchange between current spending and 

deferred spending to enjoy the greater benefit in the future. 

 

Audit Experience 
The concept of audit quality has been widely discussed in both theory and practice regarding 

the features and items that characterize the effectiveness of audit procedures and services. 

Recently, audit quality has received massive attention by the mass media, practitioners, firms, 

regulators and scholars, especially after the financial crisis of 2008 (Gbegi, 2017) 
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An audit reports  classified as an audit quality must possess the characteristics of a team of 

auditors that perform on a consistent basis and, exhibited appropriate values, ethics and 

attitudes, was sufficiently knowledgeable, skilled, and experienced and had sufficient time 

allocated to perform the audit work, applied a rigorous audit process and quality control 

procedures that complied with law, regulation and applicable standards, provided useful and 

timely reports; and interacted appropriately with relevant stakeholders(Adebisi, 2016). 

 

Dividend Per Share and Market Share Price 
Joseph (2017) determined the effect of dividend policy on the share price performance of 

insurance companies listed at the Nairobi Securities Exchange. This study was guided by the 

following objectives: to determine the effect of dividend payout on share price performance 

of insurance companies listed at the Nairobi Securities Exchange, to examine the effect of 

dividend yield on share price performance of insurance companies listed at the Nairobi 

Securities Exchange, to analyze the effect of earnings per share on share price performance of 

insurance companies listed at the Nairobi Securities Exchange and to determine the effect of 

inflation on share price performance of insurance companies listed at the Nairobi Securities 

Exchange. This study was underpinned by two theories namely; Modigliani and Miller, and 

Gordon's Model. This study adopted a combination of descriptive design and historical 

research design. The target population was six insurance companies listed at the Nairobi 

Securities Exchange namely; Jubilee holdings ltd, Pan Africa Insurance holdings, Kenya Re-

Insurance Corporation limited, Liberty Kenya Holdings, British American Investment 

company ltd, and CIC Insurance groups. Secondary data was collected from the companies 

past financial reports for ten years between 2006-2015. Panel data was evaluated and 

analyzed using Stata. The study recommended that insurance firms should consider the 

dividend policy accurately since they have great power on influencing share price because 

they affect share price by making stock prices move either up or down depending on 

dividends announced by management hence management should be prudently responsive in 

declaring dividends. The study further recommended that the management of insurance firms 

should strive to declare higher dividends to spur share price upwards. 

 

Tamrin et al (2017) analyzed the effect of Profitability and Corporate Governance Structure 

on dividend policy and its impact on the firm value using 58 companies listed in Indonesia 

Stock Exchange. The results showed that profitability has a negative and significant effect on 

dividend policy. Profitability has a negative and significant effect on firm value. The 

structure of corporate governance is a positive and significant effect on dividend policy. 

Corporate governance structure had a positive and significant effect on firm value. Dividend 

policy had a positive and insignificant effect on firm value. 

Attah-Botchwey (2014) tries to resolve the problems faced by companies listed on the Ghana 

Stock Exchange by analysing their dividend payment and evaluate its effect on the share 

price ofthese companies. Management is usually caught up in dilemma on whether to pay 

large orsmall percentage of their earnings as dividends or to retain them for future 

investments. This study‟s emphasis was basically on resultsand the need for management to 

satisfy the various needs ofshareholders. The paper seeks to find out the impact of dividend 

payment and its relative effecton the share price of the listed firms in Ghana. 

Aruwa, and Naburgi (2016). This study conducts a comparative study on the value relevance 

of accounting information in the Nigerian banking and Manufacturing sectors. 14 companies 

were randomly selected from each of these sectors. Cross-sectional time series data were 

collected on the Market Price per Share (dependent variable), Earning per Share, and Book 
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Value of Equity (independent variables) for the period spanning through 2006-2014, from the 

annual financial reports of the selected companies. Ordinary Least Square method of 

Regression was the method of estimation, and it was revealed among the following that: the 

Earning Per Share information is the most considered by investors when deciding the share 

price and that the financial information in the banking sector is more value relevant compare 

to the financial information disclosed by companies in the manufacturing sector. In the light 

of the findings the study recommends for the full adoption of the IFRS in the Manufacturing 

sector for better financial reporting among others. 

Ayed and Abaoub (2017) examined the value relevance of accounting earnings and 

components in the Tunisia Stock Exchange. Employing a sample of 262 firm-years, over the 

period from 1997 to 2004, in which the new accounting system of companies was introduced, 

but before the introduction of the standard of consolidation in 2005 in Tunisia. The objective 

of the study was to determine if the operating earnings before taxes, earnings components, 

and cash flow from operations were more value relevant in explaining returns. The study 

showed that operating income before taxes, special items and income taxes are value relevant 

for firm valuation and that cash flow from operation and accruals are not value relevant. 

However, the study was conducted in Tunisia excluding financial firms; the finding may not 

be applicable to financial service firms in Nigeria. 

Rachid (2016) examined the relationship between dividend policies and the financial 

performance of selected listed firms in Morocco. Data were sourced through secondary 

means from the annual reports of the sampled quoted firms and was analyzed using a 

multiple panel regression analysis. Two models were developed in an attempt to provide a 

theoretical explanation on the birds-in-hand dividend relevance theory and the Modigliani 

and Miller's dividend irrelevance theory. The findings indicated that dividend policy is an 

important factor affecting firm performance. The relationship was also strong and positive it 

also showed that dividend policy was relevant. It can be concluded, based on the findings of 

this research that dividend policy is relevant and that managers should devote adequate time 

in designing a dividend policy that will enhance firm performance and therefore shareholder 

value. Management of companies should also invest in projects that give positive Net Present 

Values, thereby generating huge earnings, which can be partly used to pay dividends to the 

equity shareholders. 

 

Chelimo and Kiprop (2017) determined the effect of dividend policy on the share price 

performance of insurance companies listed at the Nairobi Securities Exchange. The study 

adopted a combination of descriptive design and historical research design. The target 

population was six insurance companies listed at the Nairobi Securities Exchange for ten 

years between 2006-2015. Panel data was evaluated and analyzed using Stata. Dynamic 

regression analysis was used to establish the relationship between dividend policies on the 

share price of the listed insurance companies. The study established that dividend payout, 

dividend yield, earnings per share and inflation are jointly significant in predicting the value 

of share price. 

 

Samuel et al (2013) determined the effects of dividend policy on the market share value in the 

banking industry in Kenya, using National Bank Kenya as case study, applied an explanatory 

research design covering a proportionate sample of 100 shareholders drawn from a target 

population of 47,000 shareholders of National Bank of Kenya. Both descriptive and 

inferential statistics were used to analyze data. The hypotheses were tested by use of 

Pearson's Moment Correlation; the study established that NBK had a dividend policy as 
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confirmed by 91% of the respondents. The study established a strong and positive correlation 

(0.850) between dividend payout and market share value, with a P-value of 0.000. There was 

a positive correlation (0.299) between dividend growth rate and market value of shares with a 

p-value is 0.013; hence establishing a significant relationship between variables. There was a 

positive correlation (0.502) between the regularity of dividend declaration and market share 

value with a P-value was 0.000. Dividend policy had a significant effect on the market share 

value. 

 

3. Methodology  
Ex-post Facto research design was employed because it has strength that makes it the most 

appropriate research plan in numerous circumstances. The study population and sampling 

frame comprises of all one hundred and ninety-two (192) with 58 sample size of companies 

listed on the Nigerian Stock Exchange as at December 2021. The stratified sampling 

technique was adopted. The study used secondary data, which were extracted from the 

financial statements of all the sampled firms, within thefourteen years (2008-2021). To test 

the hypotheses of the study, Panel regression analysis was employed with the aid of STATA 

(13) software for the analysis.  

 

Model Specification 
The study specifies the model for the moderating effect of audit quality on the value 

relevance of dividend per share (DPR) on market share price. 

𝑀𝑃𝑆𝑖𝑡 =  𝛼 + 𝛽1𝐷𝑃𝑅𝑖𝑡 +  𝛽2𝐷𝑃𝑅𝑖𝑡 ∗ 𝐴𝐸𝑖𝑡 + 𝛽2𝐷𝑃𝑅𝑖𝑡 ∗ 𝐴𝐸𝑖𝑡
2

+ 𝜀𝑖𝑡                                                                                                   
Where α0 is the slope, which is the coefficient of the independent variables, where MSP is 

market share price dependent variable while DPR Dividend Payout Ratio and Audit 

Experience AE are independent variables.   

4. Data Analysis and Discussion  

Table 1: Descriptive Statistics of the Variables 

Stats Max Min Mean Sd Skewness Kurtosis 

MSP 1485 0.25 37.50935 123.6416 7.891303 74.87875 

DPR 8.325255 -1.64792 0.438711 0.862228 5.007088 36.65883 

AE 1 0 0.916667 0.276584 -3.01511 10.09091 

DPR*AE 8.053475 -1.64792 0.379183 0.754268 4.804605 36.02607 

Source: Author’s compilation from Stata 13 output, 2021. 

For Dividend Payout Ratio, the mean within the period of the study was 0.44. Dividend 

Payout Ratio, in Nigeria listed firms under study was at its maximum when the value was 

8.33 while the least Dividend Payout Ratio, was when the value was approximately -1.65. 

The standard deviation was at 0.86 which display the extent of dispersion of the data series 

from the mean. Dividend Payout Ratio, show positive skewness at 5.01 which indicates that 

the data set is highly skewed, the kurtosis reveals that Dividend Payout Ratio, is 36.66. 

 

For Audit Experience (AE), is a dummy variable whose mean within the period of the study 

was 1. Audit Experience (AE) in Nigeria listed firms under study was at its maximum when 

the value was 1while the least Audit Experience (AE) was when the value was approximately 

0. The standard deviation was at 0 which displays the extent of dispersion of the data series 

from the mean. Audit Experience (AE) because of its dummy nature does not show sign of 
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kurtosis and skewness. This is also affected the mean, minimum, maximum and standard 

deviation. 

 

For Dividend Payout Ratiomoderated by Audit Experience (DPR*AE), the mean within the 

period of the study was 0.44. Dividend Payout Ratiomoderated by Audit Experience 

(DPR*AE). in Nigeria listed firms under study was at its maximum when the value was 8.33 

while the least Dividend per share moderated by Audit Experience (DPR*AE) was when the 

value was approximately -1.65. The standard deviation was at 0.86 which displays the extent 

of dispersion of the data series from the mean. Dividend Payout Ratiomoderated by Audit 

Experience (DPR*AE), show positive skewness at 5.01 which indicates that the data set is 

highly skewed, the kurtosis reveals that Dividend per share moderated by Audit Experience 

(DPS*AE), is 5.46. 

Unit Root Test of the Variable  

The study used Fisher panel unit root test based on Augmented Dickey-Fuller (ADF) to 

examine the stationarity of the panel data. That is, to test if the panel series contains a unit 

root. The null hypothesis of the Fisher ADF panel unit root test assumed that all panels 

contain a unit root. As N tends infinity, the number of panels that do not have a unit root 

should grow at the same rate as N, under the alternative hypothesis. Table 4.2 shows the 

summary results of the Fisher ADF panel unit root test.  

 

Table 2: Result of Augmented Dickey-Fuller (ADF) unit root test of the variables 

Variables  Inverse chi-

squared P 

Inverse 

Normal Z 

Inverse logit 

L* 

Modified 

Inv. Chi-

squared Pm 

p-values Order of 

Integration  

MSP 566.8616 -22.3430 -45.4717 78.3553 0.0000 I(0) 

DPR 498.4019 -20.6346 -39.9801 68.4740 0.0000 I(0) 

DPR*AE 498.4019 -20.6346 -39.9801 68.4740 0.0000 I(0) 

Source: Author’s compilation from the result of Fisher ADF unit root Test  

Table 4.2 shows the result of Fisher ADF unit root test of the variables for West Africa. The 

Fisher ADF panel unit root test combines the p-value from the pane-specific unit root tests 

using the four methods proposed by Choi (2001). Three of the methods differ in whether they 

use the inverse 𝜒2, inverse normal, or inverse log transformation of p-values, and the fourth 

is a modification of the inverse 𝜒2 transformation that is suitable for when N tends to infinity. 

The inverse normal and inverse logit trans formations can be used whether N is finite or 

infinite. 

 

However, it could be observed from table2 that all the four tests of the Fisher ADF panel unit 

root strongly reject the null hypothesis that all the panels contain unit roots. This is because 

the inverse logit L
*
 test typically agrees with the inverse normal Z test. More so, the inverse 

𝜒2 P test also agrees with the modified inverse 𝜒2  Pm test. The P-values of all the variables 

indicate that they are all significant at levels and as such, are integrated of order zero (i.e. I 

(0)). 

 

Correlation Results  

Correlation measures the relationship that exists between two variables. It is necessary to 

determine the extent to which a variable is explained by another variable in a model. This 

measures the level of collinearity among variables. In research work, it is expected that there 

should be a relationship among the variables in the model but this relationship should not be 
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perfect. With this, Gujarati (2006) recommends a correlation value of less or equal to 0.8 as 

ideal threshold. The result of correlation matrix is presented in table 4.3 

Table 3: Correlation Matrix 
 MSP DPS PDS*AE 

MSP 1.0000   

DPS 0.0101 1.0000  

DPS*AE 0.0101 1.0000 1.0000 

Source: Author’s Compilation from Stata output, 2021. 
 

The result shows that there is a significant positive effect between Market Share Price in the 

model and Dividend Payout Ratiowith correlation coefficient of 0.0101, at 5% level of 

significance, (p-value 0.060). This result implies that an increase in Dividend Payout 

Ratiodoes not guarantee and increase in Market Share Price and a decrease in dividend per 

share does not also guarantee a decrease in Market Share Price. 

 

The result shows that there is a significant positive effect between Market Share Price (MSP) 

in the model and Dividend Payout Ratiomoderated by Audit Experience (DPS*AE) with 

correlation coefficient of 0.101, at 1% level of significance, (p-value 0.0442). This result 

implies that as Dividend Payout Ratiomoderated by Audit Experience (DPS*AE) increases, 

Market Share Price will also increase and when Dividend Payout Ratiomoderated by Audit 

Experience (DPS*AE) decreases, Market Share Price will also decrease. 

 

Diagnostic test 
In order to ascertain the validity of the findings and to avoid making wrong inferences, 

diagnostic test was carried out. The overall result of the correlation analysis shows that no 

two (2) variables are so highly correlated to disturb the results as there is not greater than 

0.8(Stephen, 2008). 

 

Multicollinearity test 

Table 4:  Multicollinearity test 

Variable VIF 1/VIF 

DPR 1.13 0.886619 

Mean VIF 1.13   

Multicollinearity is a statistical phenomenon in which two or more predictor variables in a 

multiple regression model are highly correlated when taken together. In this situation, the 

coefficient estimates may change erratically in response to small changes in the model or the 

data. The study conducted multicollinearity test using variance inflation factor (VIF) and its 

reciprocal (1/VIF) or (TOLERANCE) in order to assess the presence of multicollinearity or 

otherwise. The benchmark for VIF if at 5%, collinearity is suspected; at over 10 multi 

collinearity is assumed to be present. On the other hand, the closer TOLERANCE is to 1, the 

greater the evidence that the regressors are not collinear. The results of multicollinearity test 

from Table 4.4 indicate absence of multicollinearity. This is confirmed from the statistical 

result that shows all the VIF are not closer to 10 and TOLERANCE are respectively closer to 

1. The mean value of VIF is 1.13. All these suggest absence of multicollinearity among the 

independent variables. 
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Hausman Test for Model Selection 

Hausman test is a model selection test between fixed effect and random effect. The null 

hypothesis for this test is that difference in coefficients not systematic (random effect is the 

correct model) against the alternative that random effect is not the correct model. The 

decision is to reject the null hypothesis if the probability Chi-square value of Hausman test is 

less than 0.05. Otherwise, the null hypothesis should not be rejected at 0.05 level of 

significance.  

 

Table 5: Result of Hausman Test 

 (b) 

fe 

(B) 

Re 

(b-B) 

Difference 

sqrt(diag(V_b-V_B)) 

S.E. 

DPS 2.024238 1.371079 .6531592 1.40625 

DPR*AE 11.36904 10.34526 1.023776 2.477114 

Source: Author’s compilation from the result of Hausman test 

b = consistent under Ho and Ha; obtained from xtreg 

B = inconsistent under Ha, efficient under Ho; obtained from xtreg Test:  Ho:  difference in 

coefficients not systematic (random effect is the best model) chi2(7) = (b-B)'[(V_b-V_B)^(-

1)](b-B)  =        2.29 

Prob>chi2 =      0.9422 

Table 5 shows the result of Hausman test conducted. It could be observed that the probability 

Chi-square (0.0965) of Hausman test conducted is greater than 0.05. This implies that the null 

hypothesis of difference in coefficients not systematic cannot be rejected at 0.05 level. This 

therefore means that random effect model is the best model for this study. 

Regression Analysis 
Regression analysis is analyzed below: 

 

Table 6: Random Effect Regression results 

MSP    Coef.     Std. Err. z     P>z      [95% Conf. Interval] 

DPR 1.371079               .649800              2.11         0.010     -25.21707 22.47491 

DPR*AE 10.34526     5.09436 2            .030         .048  -19.239            1339.92966 

_cons      -76.42016     29.89376 -2.56        0.011    -135.0109 -17.82947 

sigma_u       0 

sigma_e    135.62692 

rho           0 (fraction of variance due to u_i) 

Wald chi2 (8)       =     29.60 

corr(u_i, X)   = 0 (assumed)                    Prob > chi2        =    0.0002 

Source:  Author’s Compilation from Stata 13 output, 2021. 

Table 6 shows the result of random effect of the moderating effect of audit quality on value 

relevance of accounting information in Nigeria listed firms. This model was estimated under 

the assumption if zero correlation between the explanatory variables in the model and the 

stochastic error term (i.e. corr(ui, X)   = 0). Looking at the general model, it could be 

observed that with Wald Chi2 (8) = 29.60 and the probability Chi-square (Prob > chi2 = 

0.0002) less than 0.05, the entire model is significant. This implies that any policy judgment 

made from the result of the model estimation is valid at 5 percent level. 

 

Test of Hypotheses (Result) 

The hypotheses formulated for this study was tested using Coefficient and P-Value. 



Research Journal of Management Practice | ISSN: 2782-7674 

Vol. 2, Issue 9 (September, 2022) | www.ijaar.org/rjmp  

  

54 

 

HO1:  Value relevance of dividend Payout Ratiomoderated by Audit Experience has no 

significant effect on market share price of listed firms in Nigeria.  

Decision Rule: the decision is to reject the null hypothesis if the probability value of 

dividend per share moderated by Audit Experience is less than 0.05. Otherwise, do 

not reject the null hypothesis at 5 percent.  

 

Conclusion:  Based on the result in Table 6, the random effect regression coefficients result, 

the Coefficient value and P-value which are 10.34 and 0.048 respectively, the study 

concludes that Dividend Payout Ratio has positive and statistically significant effect on the 

Market Share Price (MSP) of Nigeria listed firms because the parameter of Dividend Payout 

Ratio has a P-value of 0.048 or 5% which is less than 5% or 0.05 level of significance, this 

means that Dividend Per Share has positive and statistically significant effect on the Market 

Share Price of Nigeria listed firms on a short run. Therefore, reject the null hypothesis (H0) 

which stated that Value relevance of dividend per share moderated by Audit Experience has 

no significant effect on market share price of listed firms in Nigeria and accepts the 

alternative hypothesis (H1) which stated that Value relevance of dividend Payout 

Ratiomoderated by Audit Experience has a significant effect on market share price of listed 

firms in Nigeria. 

 

5. Discussion of Findings 
The study revealed that Market Share Price and Dividend Payout Ratioare positively and 

weakly related with correlation coefficient of 0.0101. This result implies that an increase in 

Dividend Payout Ratiodoes not guarantee and increase in Market Share Price and a decrease 

in Dividend Payout Ratiodoes not also guarantee a decrease in Market Share Price. It was 

further revealed by the study that Dividend Payout Ratiohas positive and statistically 

significant effect on the Market Share Price of Nigeria listed firms because the parameter 

Dividend Per Share has a P-value of 0.010 or 0% which is less than 5% or 0.05 level of 

significance. This result is consistent with Ahemen (2011) and Otowo (2016). The results 

indicate that dividend Payout Ratiohas a value relevance in capital market. This finding is 

consistent with prediction on Lin (2009), Holthausen and Verrecchia (2014).  

 

6. Conclusion and Recommendation 
Since the evidence indicated that accounting information plays a significant role in 

investment decision making, it is important to improve on the quality of accounting 

information which in turn is expected to affect equity share investors‟ investment decisions. 

Furthermore, the findings of this study revealed that compliance with accounting regulations 

for the reporting of firms‟ financial statements improve decision usefulness of accounting 

information by improving the quality of the information in the financial reports and also gives 

credibility to the financial statement which encouraged equity share investors reliance on 

company‟s financial reports for investment decision makings. It is generally concluded that 

accounting information is highly significant particularly when moderated by audit experience 

(an audit quality factor). 

 

The study recommends that all listed companies in Nigeria should prepare and disclose 

additional information on the financial accounting indicators used for investment decisions 

alongside with the mandatory audited financial statements.  
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