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Abstract   

This study determined and analyzes the effect of tax planning on cash flow activities of 

companies quoted in Nigerian Stock Exchange. An Ex Post Facto research design was 

employed. Data for the study were extracted from annual accounts of the quoted companies 

in Nigeria from 2012-2020. Regression analysis was used to test the hypotheses via E-View 

9.0. The analysis revealed that tax planning (book tax difference and thin-capitalization) has 

positive but insignificant effect on operating cash flow of quoted companies in Nigeria at 5% 

level of significance. Based on this, this study recommended that companies can do planning 

consistently according to taxation regulations and make an effort to find other alternatives in 

tax planning application. 
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INTRODUCTION  
One of the most significant sources of income for a country is taxation, which is used to pay 

for both ordinary expenses and budgeting operations. In addition, taxation is a tool for 

monetary policy and life management by promoting or discouraging a lifestyle (regulatory 

function). In the meantime, taxes for businesses become a burden that would reduce net 

income, thus managers must reduce the tax burden as efficiently as feasible to boost 

competitive efficiency (Mangunsong, 2002). Manipulation is a method for reducing the 

amount of tax owed by taxpayers, whether it takes place within the parameters of taxes or 

outside of them.  Companies would achieve logical and higher net income compared to those 

who did not engage in tax planning by engaging in the proper and legal type of tax planning. 

Tax planning would result in an increase in net income, which would boost business capital. 

Nowadays, equity is the most prevalent term used to describe capital in businesses. Equity is 

the remaining claim on the total assets after all corporate obligations have been paid (Rui, 

2019).  

Numerous empirical studies have shown that tax evasion has an impact on a company's 

financial flows (Desai & Dharmapala, 2008). In an imputation system, corporate tax evasion, 

for instance, boosts a firm's operating cash flows but does not enhance the cash flows 

accessible to shareholders due to dividend taxes (Amiram, Bauer, & Frank, 2019). According 

to Kroes and Manikas (2014), a company's operations and cash flow policies are inextricably 

intertwined. One of the factors that continue to influence people to make strong decisions is 

the payment of taxes (Rui, 2019).  Empirical data from Nigeria and throughout the world 

demonstrate that cash effective tax rates of businesses vary cross-sectionally and within 

industries (Jim-Suleiman, 2015; Mohammed, 2017). Results from earlier studies specifically 

in Nigeria demonstrated that quoted industrial firms' tax planning and avoidance practices 

were ambiguous (Jim-Suleiman, 2015; Mohammed, 2017; Ezejiofor & Ezenwafor, 2021; 

Umeh, Okegbe & Ezejiofor, 2020; Udeh & Eze, 2021). Salawu and Ololade (2018; Gina, 

Ekwueme & Isaac, 2021)), for instance, provided evidence that mentioned businesses 

participate in tax evasion over the long term. Additionally, the majority of this earlier 

research on manufacturing enterprises was done in other nations. The inconsistent findings of 

earlier research and the paucity of studies on the topic provide compelling support for this 

effort. In light of this, the study assesses how corporate tax planning affects the cash flow 

activities of manufacturing companies listed on the Nigerian Stock Exchange. 

LITERATURE REVIEW  

Tax Planning  
Zain (2008) contends that tax management, which is an integral component of business 

strategy management, begins with tax planning. Therefore, it is accurate to argue that tax 

planning influences the effectiveness of the company's strategic management decisions. In 

order for taxpayers to pay their taxes properly and efficiently, tax preparation must be done. 

The description of tax rights and obligations by taxpayers and authorities must be consistent 

for tax management to be effective. Tax management is effective if tax payments are made in 

accordance with the amount charged and made on time, avoiding penalties or interest for late 

or incomplete payments as well as lost opportunities from paying too soon. Suandy (2014) 

asserts that the first stage in tax management is tax planning. To choose the type of tax 

savings to be made, information about taxation is gathered and researched in this phase. 

Compressing tax planning often aims to reduce tax liability.  

In general, tax planning entails managing a taxpayer's business or taxpayer group in a way 

that minimizes their tax liability, whether it be income tax or other taxes, to the extent that 

doing so is permitted by commercial or tax regulations. Therefore, it is crucial for taxpayers 
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to execute tax planning in order to reduce tax paid while remaining compliant with the 

relevant tax law. 

BTDS refer to the difference between the taxable incomes reported to tax authorities and the 

pre-tax incomes indicated in a company's published financial statement (Tang, 2006). The 

amount that is computed in accordance with the guidelines established by the tax authorities 

of a specific nation and on which income taxes are assessed is referred to as "taxable income" 

(Chytis, 2019). Therefore, different local GAAP and tax treatment of revenue and expense 

items is the main source of BTDS (Harrington, Smith, & Trippeer, 2012). According to 

earlier research, including Pratt (2005) and Revsine, Collins, Johnson, and Mittelstaedt 

(2005), the ratio of pre-tax book income to taxable income can be used to gauge how 

conservative a company's accounting decisions are. Chytis (2019) distinguished between two 

types of temporary differences: (a) taxable temporary differences, which lead to higher taxes 

being paid in the future and the recognition of deferred tax liabilities (DTL) in the present; 

and (b) deductible temporary differences, which result in higher taxes being paid in the 

current year and lower in subsequent years, for which a deferred tax asset (DTA) is 

recognized. The statement of financial position's of DTA and DTL, account for the 

anticipated future tax consequences of short-term discrepancies between book and taxable 

income (Chytis, 2019). Permanent disparities are discrepancies between pre-tax book and 

taxable income that never go away: tax expense = current tax expense +/- deferred tax 

expense of the period (Hanlon, Krishnan, & Mills, 2012). Due to tax restrictions, some 

transactions are not taken into account when determining taxable income, which results in 

this disparity (Martinez, Souza, & Monte-mor, 2016). According to Balakrishnan, Blouin, 

and Guay (2019), aggressive tax reporting is also linked to permanent differences. The 

discrepancies suggest that businesses engage in strategic tax planning to produce tax benefits 

by using their foreign permanent establishments that are subject to favorable tax regimes, 

notably through transfer pricing (OECD, 2018). The decision-making methods of managers 

in selecting accounting and tax-related practices are linked to the fourth component, referred 

to as discretionary BTDS (Tang & Firth, 2012). 

Empirical identification of thin-capitalization rules, however, is difficult. In practice its 

application depends on several additional aspects besides the pure debt-to-equity ratio. Some 

inter-company loans are excluded, such as debt which fulfills the arm’s length principle 

requirements or trade accounts payable due to internal deliveries of input goods. Furthermore, 

the debt-to-equity ratio is not only limited to internal leverage (Overesch & Wamser, 207). 

For instance, a strategy called back-to-back finance, in which external debt is borrowed by an 

affiliate and simultaneously secured by a deposit of the parent company, is also prohibited by 

the German thin-capitalization rule. Whether back-to-back finance is ultimately considered as 

parent-company debt finance is often a matter of negotiation with tax authorities. Hence, we 

are not able to identify single companies in the data which are affected by thin- capitalization 

rules, although we know the exact German threshold levels. Therefore, we use changes in the 

rules for some company groups, depending on their legal form, to obtain exogenous variation 

in this crucial explanatory variable. Thin capitalization calculated thus, long-term debt over 

total equity. 

Cash flows  

The company's ability to generate cash flow is indicated by the reported operational cash flow 

in the operating cash flow. Financial analysts feel that the cash flow from operating activities 

should be used to distribute gains to shareholders and boost their satisfaction, in addition to 

taking advantage of investment possibilities to purchase fixed assets (Bhundia, 2012).  
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Studies on analysts' projected cash flows have become more prevalent recently. According to 

Defond and Hung's research from 2003, analysts are more likely to estimate cash flows when 

accruals, accounting technique heterogeneity, earnings volatility, capital intensity, and 

financial distress increase. Country-specific investor protection also influences the trajectory 

of cash flow forecasts, in addition to firm characteristics. Analysts are more likely to provide 

cash flow forecasts in nations with weak investor protection and lower-quality results 

(Defond & Hung, 2007). In addition to the aforementioned elements, analysts who forecast 

cash flows have unique characteristics. According to Ertimur and Stubben (2005), analysts 

from larger brokerage houses are more likely to estimate cash flows even though their earlier 

profit forecasts are less precise.  

Strong evidence from earlier studies also supports the idea that companies are motivated to 

fulfill analyst estimates. According to Bartov, Givoly, and Hayn (2002), companies that beat 

earnings forecasts get positive market reactions. Similar outcomes are reported by Defond 

and Hung (2003) for businesses that satisfy cash flow projections. The provision of such a 

projection may change managerial behaviour since managers have incentives to meet cash 

flow forecasts. According to Mcinnis and Collins (2011), the idea that cash flows forecast is 

motivated by worries about the quality of earnings is supported by their finding that 

forecasting cash flows improves reported accruals and decreases the likelihood that 

businesses would reach or exceed earnings targets. Additionally, cash flow forecasts include 

details regarding potential future cash flows. Call (2009) discovered that managers are 

incentivized to report more illuminating cash flow data by analysts' cash flows estimate 

check-mates. He contends that as a result, among companies with forecasted cash flows, 

present cash flows become more indicative of future cash flows, and investors give the cash 

component of earnings.  

Empirical Review  

In their study from, Gina, Ogbodo, and Nwant (2021) looked at how business characteristics 

affected the tax-aggressiveness of listed commercial banks in Nigeria. A random sample of 

13 listed commercial bank companies that are mentioned on the Nigerian Stock Exchange 

makes up the sample size. The study employed secondary data that was taken from the annual 

reports and financial statements of the chosen banks over a nine-year period between 2012 

and 2020. Descriptive statistics, correlation, and a panel data regression technique that was 

dual estimated to capture the samples were used to evaluate the panel data. The results of the 

Nigerian model demonstrated that, while profitability and tax evasion have strong positive 

associations, company leverage has only a little positive link. Eze studied the effects of 

corporate tax evasion on the cash flow financing performance of listed manufacturing 

businesses in Nigeria (2021). Ex-Post Facto study design was selected as the investigation's 

method. The sixty-two (62) companies for the study were selected through purposeful 

sampling with the underlying premise that they were manufacturing firms (based on the 

nature and description of activities). The multiple regressions were used to validate the 

hypothesis. E-Views, a statistical program was employed in the analysis. The analysis 

discovered a statistically significant correlation between the financing cash flows of listed 

manufacturing firms and the book tax difference, effective tax rate, and correlation. Gina and 

Ekwueme (2021) used firm size and firm age as a proxy for firm attribute to evaluate the 

impact of firm attributes on tax aggressiveness of publicly traded Commercial Banks in 

Nigeria and South Africa. The study used a cross-country comparative analysis approach 

using a longitudinal research design. The descriptive statistics, correlation, and panel data 

regression techniques were used to analyze the panel data. The results of the Nigerian model 

demonstrated that while firm size had strong negative effects on tax aggression, firm age 
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shown significant positive connections with this trait. The results of the South African model 

demonstrated that tax aggression has a substantial positive connection with firm size but a 

large negative link with firm age. The impact of corporate tax evasion on the operating cash 

flow performance of manufacturing enterprises in Nigeria was studied by Udeh and Eze 

(2021). The population of the study, which used an Ex Post Facto research strategy, was 

made up of listed manufacturing companies in Nigeria. Utilizing both descriptive and 

inferential statistical methods, the financial statement data were examined. The multiple 

regression method was used to assess the hypotheses, specifically the Random-GLS 

estimation method based on the outcomes of the Hausman Specification test. E-Views 

statistics software was used for all of the empirical analyses. According to the empirical 

findings, the effective tax rate had a negligible beneficial impact on operating cash flows but 

a considerable positive impact on investing cash flows. The impact of tax preparation on 

business value was examined by Umeh, Okegbe, and Ezejiofor (2020) in listed consumer 

products manufacturing firms in Nigeria. For this study, an ex-post facto research design was 

used. From the population of all the non-financial quoted on the Nigeria Stock Exchange, a 

sample size of 21 firms was chosen based on the availability of the financial statements of the 

selected firms. Data for the study was gathered from annually released non-financial financial 

documents covering the ten-year period from 2009 to 2018. With the use of E-View 9.0, the 

three proposed hypotheses were tested using ordinary lease square regression. This study 

discovered that the Effective Tax Rate (ETR) has a statistically significant negative impact on 

firm value. The study did discover that book tax difference (BTD), though not statistically 

significant, had a beneficial impact on business value. The impact of CEO duality on the 

effective tax rate of listed food and beverage companies was determined by Ezejiofor and 

Ezenwafor (2021). During the data gathering phase, nine (9) companies were chosen using a 

purposive sample technique. Data were gathered from the sampled companies' 2013–2019 

annual reports and financial statements. With the use of the e-view, the study's data were 

analyzed using descriptive statistics and regression with a 95% confidence level at five 

degrees of freedom (df). The outcome demonstrates that CEO duality was important and had 

a favorable coefficient tax planning on food and beverage companies in Nigeria.  Han (2019) 

examined the contribution of equity, cash flow, and tax planning to the endeavor to reduce 

income tax burden in real estate and property companies listed on the stock exchange 

between 2012 and 2015. The information required for this study's secondary data collection, 

including financial report data for the years 2012 through 2015, was gathered through IDX. 

The double regression and assumption methods are used to examine the relationship between 

the independent and dependent variables. The outcome demonstrates that efforts are being 

made to reduce the tax burden through tax planning, equity investments, and operational cash 

flow. The total impact of corporate tax avoidance on the investment cash flow sensitivity of 

companies listed on the Shanghai and Shenzhen stock exchanges (a-share companies) 

between 2009 and 2015 was shown by Rui (2019). In light of the earlier investigations, a 

book-tax difference (BTD)-based investment cash flow sensitivity model was developed, and 

the descriptive data were put through regression analysis. According to the research, 

businesses with a high level of tax avoidance are highly sensitive to investment cash flow. A 

business's tax avoidance efforts can either directly enhance cash flow or reduce it through 

increasing the cost of delayed financing. The research's conclusions provided fresh insight 

into how corporate tax avoidance decisions are made. Inter-company finance and thin-

capitalization requirements were used by Overesch and Wamser (2007) to analyze the impact 

of tax-planning behavior and the efficacy of government responses. To gain empirical 

consequences, a straightforward theoretical model that takes a global company's financing 

decision into account is used. The empirical research supports a considerable effect of tax-

rate differentials on the usage of inter-company lending and is based on data from German 
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inbound investment from 1996 to 2004. Using law revisions as natural experiments, the 

German thin-capitalization rule's efficacy is examined. According to the findings, thin 

capitalization regulations considerably reduce internal borrowing. Nweze, Ogbodo, and 

Ezejiofor (2021) examined the impact of tax revenue in Nigeria from 2000 to 2019 on per 

capita income. Time series data and an ex-post facto research design were used in this study. 

The research claims that tax revenue greatly raised Nigeria's per capita income. Oraka, 

Ogbodo, and Ezejiofor evaluated how the Tertiary Education Tax Fund (TETFUND) affected 

management in Nigerian tertiary education (2017). The study's specific goal was to determine 

whether or not ETF fund allocations to Nigerian Tertiary Institutions have a significant 

impact on the enrollment rates at those institutions. Data from the National Bureau of 

Statistics were collected using financial ratios, and regression analysis and SPSS statistical 

software version 20.0 were used to test them. The results show that there is no correlation 

between the ETF funds allocated to Nigerian tertiary institutions and those institutions' 

enrollment rates. 

METHODOLOGY  
Ex post facto research methodology was used. In a systematic empirical investigation of this 

kind, the researcher has no direct influence over the variables in the event of manipulation. 

Twelve (12) foods and beverages companies were included in the study's population in 

Nigeria. The approach of purposive sampling was applied. Due to a lack of data, three (3) out 

of the twelve (12) companies had to be eliminated from the data collection procedure. Data 

for the study was taken from the annual reports of the Nigerian quoted firms for the years 

2012 to 2020. 

Model Specification  
CFAit   = α + BTDit + FSZit + μ  

CFAit   = α + TCPit + FSZit + μ  

Where:  

BTDit = Book tax difference of firm i at time t (Independent variable) 

TCPit = Thin-capitalization of firm i at time t (Independent variable) 

CFAit = Cash flow activities of firm i at time t (dependent variable) 

FSZit = Firm size of firm i at time t (control variable) 

μ = Error term (stochastic term)  

Methods of Data Analysis  
Descriptive statistics and regression analysis were used to test the relationship between the 

independent variable (Book tax difference) and the dependent variable (operating cash flow). 

This was done with aid of e-view version 9 at 95% confidence at five degree of freedom (df). 

Decision Rule  
The alternative hypotheses is to be accepted if the p-value is less or equal than the alpha and 

to be rejected the if the p-value is greater than alpha at 5% significance level.  
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DATA ANALYSIS AND RESULTS 

 

Table 1: Descriptive Statistics  
 CFA BTD TCP FSZ 

 Mean  7117362.  2.120667  1.151322  1813609. 

 Median  8905100.  2.098000  1.247604  1748745. 

 Maximum  71950349  3.694000  1.282836  3024301. 

 Minimum -1.24E+08 -0.159000  0.538640  700992.0 

 Std. Dev.  63247087  1.353290  0.242819  887070.5 

 Skewness -0.939924 -0.482998 -2.054812  0.089172 

 Kurtosis  3.016377  1.942850  5.755417  1.552357 

 Jarque-Bera  1.325286  0.769019  9.180501  0.797804 

 Probability  0.515487  0.680785  0.010150  0.671056 

 Sum  64056262  19.08600  10.36190  16322481 

 Sum Sq. Dev.  3.20E+16  14.65115  0.471688  6.30E+12 

 Observations  9  9  9  9 

Source: E-Views 9.0 Panel Regression Output, 2022 

Table 1 shows the mean (average) for each of the variables, their maximum values, minimum 

values, standard deviation and Jarque-Bera (JB) Statistics (normality test). The results in table 

1 provided some insight into the nature of the Nigerian companies that were used in this 

study. 

Firstly, it was observed that on the average over the nine (9) years periods (2012-2020), the 

sampled quoted companies in Nigeria were characterized by positive cash flow activities 

(CFA) 22539556.0. Also, the large difference between the maximum and minimum value of 

book tax difference (BTD),  

On the average, BTD stood at 2.12, the minimum of 2.12 while the maximum stood at 3.69 

and standard deviation is. 1.35. Also, on thin-capitalization (TCP), the results showed that on 

the average, the mean value of 1.15 with a standard deviation of 0.24, a minimum value 

of 0.54 while the maximum value stood at 1.28. Similarly, on firm size (FSZ), the results 

showed that on the average, the mean value of 1813609.0 with a standard deviation of 

887070.5, a minimum value of 700992.0 while the maximum value stood at 3024301. 

Finally, in table 1, the Jarque-Bera (JB) which test for normality or the existence of outliers 

or extreme values among the variables, shows that most of the variables are normally 

distributed at 5% level of significance. This means that any variables with outlier are not 

likely to distort our conclusion and are therefore reliable for drawing generalization. This also 

implies that the least square estimate can be used to estimate the pooled regression model. 
 

Test of Hypotheses  

Hypothesis One  

Ho: Book tax difference has a positive and insignificant effect on operating cash flow of 

quoted companies in Nigeria 

 

 

 

 

 

 

 



Research Journal of Management Practice | ISSN: 2782-7674 

Vol. 2, Issue 9 (September, 2022) | www.ijaar.org/rjmp  

  

8 

 

Table 2: Regression analysis between OCF, BTD and FSZ 
Dependent Variable: OCF   

Method: Least Squares   

Date: 08/29/22   Time: 14:55   

Sample: 2012 2020   

Included observations: 9   

     
     Variable Coefficient Std. Error t-Statistic Prob.   

     
     C -30800596 1.13E+08 -0.271676 0.7950 

BTD 1.21E+08 77787063 1.560046 0.1698 

FSZ -112.4861 118.6698 -0.947892 0.3798 

     
     R-squared 0.354401     Mean dependent var 22539556 

Adjusted R-squared 0.139202     S.D. dependent var 1.50E+08 

S.E. of regression 1.39E+08     Akaike info criterion 40.59610 

Sum squared resid 1.16E+17     Schwarz criterion 40.66184 

Log likelihood -179.6825     Hannan-Quinn criter. 40.45423 

F-statistic 1.646849     Durbin-Watson stat 2.807298 

Prob(F-statistic) 0.269084    

     
     

Source: E-Views 9.0 Panel Regression Output, 2022 

Interpretation of Regression Result 
Table 2 reveals that the adjusted R

2
 value of .0354. The adjusted R

2
, which represents the 

coefficient of multiple determinations imply that 0.139 % of the total variation in the 

dependent variable, cash flow activities (CFA) of quoted companies in Nigeria is jointly 

explained by the explanatory variable, book tax difference (BTD). The value of adjusted R
2
 

of 14% also shows that 86% of the variation in the dependent variable is explained by other 

factors not captured in the study model. This suggests that apart from BTD, there are other 

factors that mitigate CFA of quoted companies in Nigeria. The results illustrated that CFA 

has a positive but insignificant relationship with BTD measured with a beta coefficient (β1) 

and t- value of 1.22 and 1.56 respectively and p- value of 0.170 which is not statistically 

significant at 5%: 

This beta coefficient revealed that if BTD increases by one unit, then the sampled companies 

CFA would increase by 102%. In addition, Durbin-Watson test is implied to check the auto 

correlation among the study variables. The Durbin-Watson value is 2.807 which is higher 

than 2 provide evidence that there auto-correlation among the variables. 

Decision  

Based on the empirical evidence that suggests that tax planning has positive and insignificant 

effect on operating cash flow of quoted companies in Nigeria at 5% level of significance, 

thus, the null hypothesis of the study is accepted. 

Hypothesis Two  

Ho: Thin-capitalization has a positive and insignificant effect on cash flow activities of 

quoted companies in Nigeria 
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Table 3: Regression analysis between CFA, TCP and FSZ 
Dependent Variable: CFA   

Method: Least Squares   

Date: 09/01/22   Time: 11:34   

Sample: 2012 2020   

Included observations: 9   
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     C -82381506 1.17E+08 -0.704393 0.5076 

TCP 1.13E+08 1.18E+08 0.960877 0.3737 

FSZ -22.70321 32.33312 -0.702166 0.5089 
     
     R-squared 0.138762     Mean dependent var 7117362. 

Adjusted R-squared -0.148318     S.D. dependent var 63247087 

S.E. of regression 67775325     Akaike info criterion 39.16250 

Sum squared resid 2.76E+16     Schwarz criterion 39.22824 

Log likelihood -173.2312     Hannan-Quinn criter. 39.02063 

F-statistic 0.483356     Durbin-Watson stat 3.025689 

Prob(F-statistic) 0.638808    
     
     

Source: E-Views 9.0 Panel Regression Output, 2022 

Interpretation of Regression Result 
Table 3 reveals that the adjusted R

2
 value of .148. The adjusted R

2
, which represents the 

coefficient of multiple determinations imply that 15 % of the total variation in the dependent 

variable, cash flow activities (CFA) of quoted companies in Nigeria is jointly explained by 

the explanatory variable, thin-capitalization (TCP). The value of adjusted R
2
 of 15% also 

shows that 85% of the variation in the dependent variable is explained by other factors not 

captured in the study model. This suggests that apart from TCP, there are other factors that 

mitigate CFA of quoted companies in Nigeria. The results illustrated that CFA has a positive 

but insignificant relationship with TCP measured with a beta coefficient (β1) and t- value of 

0.1.13 and 0.96 respectively and p- value of 0. 37 which is not statistically significant at 5%: 

This beta coefficient revealed that if TCP increases by one unit, then the sampled companies 

CFA would increase by 113%. In addition, Durbin-Watson test is implied to check the auto 

correlation among the study variables. The Durbin-Watson value is 3.026 which is higher 

than 2 provide evidence that there auto-correlation among the variables. 

Decision  

Based on the empirical evidence that suggests that thin-capitalization has positive and 

insignificant effect on cash flow activities of quoted companies in Nigeria at 5% level of 

significance, thus, the null hypothesis of the study is accepted. 

 

CONCLUSION AND RECOMMENDATION 

The impact of tax planning on the cash flow activities of companies listed on the Nigerian 

Stock Exchange was identified and examined in this study. The study design used was ex 

post facto. Data for the study was taken from the annual reports of the Nigerian quoted firms 

for the years 2012 to 2020. E-View 9.0 was used to evaluate the hypotheses using regression 

analysis. The analysis showed that, at a 5% level of significance, tax planning (book tax 

difference and thin-capitalization) have a favorable but negligible impact on the cash flow of 

listed companies in Nigeria. This finding is consistent with those of Udeh and Eze (2021), 

whose findings indicated that the effective tax rate had a negligible beneficial impact on 

operating cash flows. The research of Umeh, Okegbe, and Ezejiofor (2020), who discovered 

that book tax difference (BTD) had a positive impact on firm value but was not statistically 



Research Journal of Management Practice | ISSN: 2782-7674 

Vol. 2, Issue 9 (September, 2022) | www.ijaar.org/rjmp  

  

10 

 

significant, as well as Han (2019)'s findings demonstrate that multiple independent variables, 

including tax planning, equity, and operating cash flow, are simultaneously working to 

reduce the burden of personal income taxes. According to this finding, a one-unit rise in the 

book tax difference will result in an increase in the companies' operating cash flow activities. 

Therefore, this study's findings suggest that tax planning affects operating cash flow activities 

and performance. Based on these findings, the study suggested that businesses apply tax 

planning in a consistent manner in accordance with tax laws and try to find other options.  
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