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Abstract 
The association between liquidity and financial report timeliness in Nigerian quoted firms is 

investigated in this study. The study used an ex post facto research design. As of December 

31, 2010, the population of the study consisted of all publicly traded corporations. Nigeria 

had 145 publicly traded firms at the time. The Taro Yamane method was used to calculate the 

sample size. The information was gathered from a content analysis of annual reports and 

accounts of selected quoted Nigerian companies for the period 2010 to 2019. Two types of 

approaches were used in the empirical analysis. The initial strategy involved using 

descriptive and correlation analysis to describe the data and determine data relationship. 

The study found that there is a significant relationship between liquidity and timeliness of 

financial reports in Nigerian quoted companies. The study therefore recommended that since 

shareholder uses the liquidity to evaluate the possibility of future cash dividends or 

repurchase stock. Companies should strive to have a high level of liquidity to pay its short-

term obligations. 
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Introduction  

Late information can lead to resource misallocation (capital), putting shareholders and 

creditors at risk of adverse selection and moral hazard (Leventis & Wetman, 2004). Even in 

the case of private enterprises, where there is less of a separation of ownership and control, 

the timely delivery of information is vital to creditors and (less frequently) shareholders. It 

can alter the rate at which debt covenant restrictions are applied, which causes control to 

transfer from managers to lenders in order to limit acts like dividend payouts and additional 

borrowing, among other things (Ball & Shivakumar, 2005).  

In emerging capital markets, timely reporting, according to Owusu-Ansah (2000), is a crucial 

tool for preventing insider trading, leaks, and rumors. In other words, financial reports are 

available as soon as the auditors sign, according to the majority of the research analyzed. As a 

result, they defined financial reporting timeliness (audit delay) as the time (typically 

expressed in days) between the end of the accounting period and the date on which the 

auditors signed the report. This date appears to be far off from reality and a clear 

oversimplification of realism. In reality, corporations transmit financial reports to relevant 

organizations (statutory and regulatory entities) for approval before publishing them once the 

auditors have signed them. As a result, earlier research findings indicating that financial 

reports are made available to the public soon following the auditors' signature appear to be 

untenable. The study investigates the link between liquidity and financial report timeliness in 

Nigerian publicly traded enterprises. 

Literature Review  

Controllability was used by a group of academics to classify business characteristics (Iyoha, 

2012; Oshodin & Ikhatua, 2018). Controllable, partially controllable, and uncontrolled firm 

features were divided into three categories by the researchers. Firm characteristics that are 

under the control of the company/management are known as controllable firm qualities. 

Consider the concepts of ownership and liquidity. Partially controllable traits are those that 

cannot be changed by management but are subject to change over time. Organizational 

resources and maturity, as well as capital intensity, are examples. Firm characteristics that are 

uncontrollable are those that are beyond a firm's direct control. Organizational size, age, and 

structure, as well as industry type, are examples. Iyoha (2012) asserted that firms can 

manipulate both controllable and partially controllable attributes. Hence, firm characteristics 

could impact on the timeliness of financial reporting. For the purpose of this study, we will 

focus firm size, leverage, profitability, firm age and liquidity. 

The term "timeliness" refers to having information available to decision-makers in a timely 

manner so that it can influence their decisions (IASB, 2010). Timeliness of a report, 

according to Carslaw and Kaplan (1991), is an endeavour by those creating a financial 

statement to make it available as soon as possible before it loses its relevance for decision-

making. The timeliness of financial reporting is a critical characteristic of financial 

information's usefulness. Financial reports' timeliness improves their quality because it is 

critical for the information to be regarded relevant. Before financial data loses its ability to 

influence economic decisions, financial reports must be made available to decision makers. 

As a result, it's critical that consumers have access to financial data that's not just relevant to 

their forecasts and judgments. Timely reporting helps in efficient and timely allocation of 

resources by reducing dissemination of asymmetric information, by improving pricing of 

securities, helps mitigate (or reduce the level of) insider trading, leaks and rumours in the 

market as well as avoidance of loss of public confidence in the contents of the reports and 

poor corporate image.  
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One of the most important qualitative characteristics of financial reporting is their timeliness. 

Turel (2010) argues that, regardless of whether one calls timeliness an accounting objective 

or an attribute of useful accounting information, it is clear that both the disclosure regulations 

and a large portion of the accounting literature assume that timeliness is a necessary condition 

for financial statements to be useful. Users of financial data should be able to get the 

information they need in a timely way so that they can make informed decisions. Users of 

information believe that the timing of financial reporting is an important supplement to 

accounting data (Almosa and Alabbas, 2007). Unnecessary delay in the release of financial 

statements raises the level of risk involved with investment decisions. The content and 

relevance of the information provided suffers as a result of the delay. As a result, businesses 

must weigh the proportional benefits of early reporting against the accuracy of financial 

statement data. To give timely information, it may be necessary to report before all features 

of a transaction or other occurrence are known, compromising the dependability of the data 

(Turel, 2010). On the other hand, if reporting is delayed until all aspects are known, the data 

may be very reliable, but it will be of little benefit to users who have had to make decisions 

without it. Accounting information that is delayed is not suitable for business decisions as the 

usefulness of such information would have been impaired, suggesting that the shorter the 

timing of financial information, the better it is for the users of the information (Aljifri & 

Khasharmeh, 2010).  

Liquidity and Timeliness of Financial Reporting 

According to Van Horne and Wchowicz (2012), the liquidity ratio is used to assess a 

company's ability to repay short-term loans. This ratio compares the amount of short-term 

debt owed to the amount of short-term resources (or current) available to pay it off. 

Numerous internal perspectives on the company's existing financial competence and its 

potential to stay competent if challenges arise can be gained from this ratio. According to 

Dura (2017), a corporation with a high amount of liquidity has a decreased probability of 

short-term debt repayment failure. The company's strong level of liquidity indicates that it is 

performing well and will be able to deliver its financial results on time. The current ratio is 

used to calculate the liquidity ratio in this study (Van Horne &Wchowicz, 2012). This ratio 

measures the extent to which current assets of a company can repay the company’s short-term 

liabilities. The higher the ratio, it means that the company is able to pay off its short-term 

liabilities on time.  

Liquidity indicates company's ability to meet its short term obligations as at when due. Based 

on Kieso, Weygandt and Warfield (2011) liquidity outlines the amount of time that is 

expected to be required for an asset to be realized or otherwise converted into cash or until 

the liability is paid. Shareholder uses the liquidity to evaluate the possibility of future cash 

dividends or repurchase stock. In general, the higher the liquidity means smaller risk of 

company failure (Kieso et al., 2011). Companies that have a high level of liquidity indicated 

that the company has a high ability to pay its short-term obligations (Hilmi & Ali, 2008). If 

the earnings announcement contains good news, then the management will tend to report on 

time and otherwise. According to research conducted by Hilmi & Ali (2008) and Ezat& El-

Masry (2008), liquidity has a significant effect on the timeliness of financial reports. 

Empirical Review 

Clatworthy and Peel (2016) discovered that liquidity and financial reporting timeliness have a 

negative association. They looked at 31,147 small private businesses in the United Kingdom 

(UK). The goal of their research was to see how much regulatory and economic forces affect 

the timeliness of accounting information for UK private companies by looking at the impact 

of a one-month delay in the statutory regulatory filing deadline. Descriptive statistics, 
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correlation, and multiple regression analysis were used to evaluate the data from 2010 to 

2011. Data for the population of UK private enterprises was collected from the Bureau van 

Dijk Financial Analysis Made Easy (FAME) CDs from April 2010 and April 2011. 

Surachyati, Abubakar and Daulay (2019) studied 30 transportation companies quoted in the 

Indonesia Stock Exchange in the period of 2011-2015. Their aim was to examine the 

influence profitability, leverage, liquidity, company size, auditor opinion and audit firm 

reputation partially on the timeliness of the submission of financial statements to 

transportation companies quoted on the Indonesia Stock Exchange. Secondary data were 

obtained from the annual reports and accounts of the selected companies and were analyzed 

using descriptive and logistic regression. They found negative and significant relationship 

between liquidity and financial reporting timeliness. The association between leverage and 

financial report timeliness in Nigerian quoted businesses was investigated by Aigienohuwa 

and Ezejiofor (2021). The study used an ex post facto research design. The study's population 

comprises of 145 Nigerian publicly traded enterprises. The Taro Yamane method was used to 

calculate the sample size. Data was gathered through a content analysis of annual reports and 

accounts of ten publicly traded Nigerian companies from 2010 to 2019. With the help of the 

e-view 9.0 program, the panel data regression technique was utilized to estimate the 

association between the variables. At a 5% level of significance, the study found that firm 

leverage has no meaningful link with financial report timeliness in Nigerian quoted 

businesses. Firm size has a negative and statistically significant link with financial reporting 

timeliness, according to Lukason and Camacho-Miano (2019). The researchers wanted to see 

if reporting delays are linked to bankruptcy risk and its financial factors. Between 2000 and 

2014, the population was made up of Estonian businesses. Data was gathered from the firms' 

public financial reports from 2000 to 2014. Descriptive statistics, correlation, and logistic 

regression were used to analyze the data. Their findings show that more liquid companies 

report sooner than less liquid companies. This is in line with the belief that companies 

communicate good news first and bad news later. Wulandari (2018) examined the effect of 

financial ratios, firm age, firm size, and auditor's opinion on the timeliness of publication of 

banking financial statements listed on the Indonesia Stock Exchange (IDX). They used 

secondary data extracted from the annual reports of 29 quoted in Indonesia during the period 

2010-2012. Data were analyzed using the logistic multiple regressions and descriptive 

statistics. They found negative and significant relationship between liquidity and financial 

reporting timeliness. Oraka, Okoye, and Ezejiofor (2019) looked at the factors that influence 

how quickly Nigerian deposit money banks publish their financial data. The impact of bank 

size and audit firm type on financial reporting timeliness in Nigeria was investigated in this 

study. The study used an ex-post facto methodology. The study's participants include sixteen 

(16) Nigerian Stock Exchange-traded banks. With the help of SPSS version 20.0, regression 

analysis was used to examine the proposed hypotheses. The study discovered that bank size, 

bank age, audit firm type, and bank performance all influence financial reporting timeliness 

in Nigerian banks. Yendrawati and Mahendra(2018) found that liquidity has negative and 

statistically insignificant relationship with financial reporting timeliness. Their aim was to 

test whether profitability, solvency, liquidity, firm size and size of Public Accounting Firm 

affect audit report lag in Indonesia during the period 2013 – 2016. Data were extracted from 

the published financial reports of the companies for year 2010 to 2015. The data were 

analyzed using Descriptive statistics, correlation and multiple linear regressions. Their results 

indicate that higher liquidity firms have shorter financial reporting lag. This can be adduced 

to the assumption that the company with high liquidity should be quickly in presenting 

financial statements as good news for users. However, liquidity does not have statistical 

significance on reporting lag. The non-significance symbolizes that liquidity is not the focus 

of good news for the companies, since liquidity simply reflects the companies’ ability to pay 
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off its short-term debt, not the total debts. They concluded that high or low liquidity of the 

companies does not influence reporting lag. Hegazy and Al-Ghanem (2011Vuran and 

Adiloglu (2013) examined the relationship between the timeliness of corporate financial 

reporting and accounting and auditing related variables of quoted non financial companies in 

Istanbul Stock Exchange. Chi-square was used to analyses data obtained from 178 quoted 

non-financial companies in Istanbul Stock Exchange. They found that the liquidity and 

financial reporting timeliness are dependent. Hegazy and Al-Ghanem (2011) investigated the 

factors that influence audit report signing delays. They looked at how audit latency was 

affected by industry categorization, debt, percentage change in earnings per share, auditor 

type, and liquidity. They used secondary data from the annual reports of 177 companies listed 

in Kuwait from 2006 to 2007. The logistic multiple regressions and descriptive statistics were 

used to analyze the data. They discovered a negative and negligible link between liquidity 

and timely financial reporting. 

There are few recent studies on the relationship between firm characteristics and financial 

reporting timeliness. Relationships may change with the passing of time. Even studies with 

recent data, Oraka, Okoye, and Ezejiofor (2019) in Nigeria and Raweh, Kamardin and Malek, 

(2019) in Oman, have 2017data. Hence there is need for more recent data. 

Methodology 

This study adopted the ex-post facto research design. Ex-post facto research is a systematic 

empirical study in which the researcher does not in any way control or manipulate the 

independent variables because the situation for the study already exists or has taken place, 

(Asika, 2006). This design was chosen as it enables the researcher to gather data from a pool 

of financial reports and accounts in order to assess the effect of firm characteristics on 

financial reporting timeliness of quoted companies in Nigeria. 

Population of the Study 

The population consists of all quoted companies in Nigeria.  

Sample size  

The need to have a balanced panel necessitated the exclusion of companies without data in 

any of the years under study. First, companies quoted as at 31
st
 December 2010 but were no 

longer quoted as at31
st
 December, 2019 were excluded. Similarly, companies quoted as at 

31
st
 December, 2019 but not quoted as at 31

st
 December, 2010 were also excluded. The 

researcher used the remaining 143 quoted companies for the study; hence the researcher was 

able to extract all the relevant data from the one hundred and forty three (143) quoted 

companies for the periods covered by the study. 

Methods of Data Collection 
Data were gathered from a content analysis of annual reports and accounts of selected quoted 

Nigerian companies for a period of ten years, from 2010 to 2019, inclusive. The information 

was unique to each of the businesses. Secondary data was used in this investigation. This 

study presented and analyzed data acquired from the annual reports and accounts of the 

selected companies, as well as the Nigeria Stock Exchange. Corporations' reports and 

accounts were chosen as a starting point since they are commonly regarded as a primary 

official and legal data source for publicly traded companies (Gray, 2002). Companies' reports 

and accounts are the most accessible and necessary sources of information in developing 

economies like Nigeria.  
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Model Specification 
This study adapts the model of Clatworthy and Peel (2016) which examined non-interest 

income and financial performance of Jordanian banks. Clatworthy and Peel (2016) model is 

presented below.  

The model specification is shown below: 

Timeliness = f (Firm characteristics) 

Tit = β₀ + β₁LIQitAUDOit + еit..       v 

Where T = Timeliness of Financial reports as defined as the number of days from financial 

year end till the date of publication 

LIQ = Firm Liquidity 

AUDO = Auditor Opinion 

е = Stochastic error term 

i = Firm 1 to 145 

t = Year 1 to 10 

β0 = autonomous variable 

β₁,  are coefficients of the independent variables 

Method of Data Analysis  
Descriptive and regression analyses were used in the empirical study. The goal of the first 

method was to offer background information on the data as well as investigate the pattern of 

qualitative changes in the data over time and between firms. Similarly, by observing the 

variability of the data with statistics such as deviation, standard deviation, skweness, kurtosis, 

and Jarque-Bera, the behavior of the data may be easily evaluated. Because of the nature of 

the data, which would contain both time series and cross sectional qualities, the Jarque-Bera 

test was extremely relevant in this investigation. 

Decision Rule 

The decision based on 5% (0.05) level of significance. The null hypothesis (Ho) would be 

accepted, if probability value (for example, Pvalue or Sig.) calculated is greater than (>) the 

stated 5% level of significance, otherwise reject. 

 

Data Analysis 

Table 1: Descriptive Analysis 

 T LIQ AUDO 

 Mean  195.2000  1.026175  0.700000 

 Median  98.00000  0.692512  1.000000 

 Maximum  456.0000  5.000447  1.000000 

 Minimum  69.00000  0.328776  0.000000 

 Std. Dev.  155.3890  1.409012  0.483046 

 Skewness  0.672517  2.577064 -0.872872 

 Kurtosis  1.713429  7.838586  1.761905 

 Jarque-Bera  1.443492  20.82373  1.908541 

 Probability  0.485903  0.000030  0.385093 

 Sum  1952.000  10.26175  7.000000 

 Sum Sq. Dev.  217311.6  17.86782  2.100000 

 Observations  10  10  10 

Source: E-Views 9.0 Descriptive Output, 2021 
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Interpretation 
Table 1 presents the descriptive statistics for the dependent variable timeliness (T) and the 

independent variable (LIQ,), while AUDO formed the control variable. The mean serves as a 

tool for setting benchmark. The median re-ranks and takes the central tendency. While the 

maximum and minimum values help in detecting problem in a data.  The standard deviation 

shows the deviation/dispersion/variation from the mean. It is a measure of risk, the higher the 

standard deviation, the higher the risk. The standard deviation is a measure that summarizes 

the amount by which every value within a dataset varies from the mean. It is the most robust 

and widely used measure of dispersion.  The standard deviation for the period 2010-2019 is 

155.4, 1.40 and 0.48 for T, LIQ, and AUDO respectively. For such distributions, it is the case 

that 155%, 140%, and 50% of values are less than one standard deviation (1SD). Skewness 

and Kurtosis are contained in Jarque-Bera. Positively skewed is an indication of a rise in 

profit while negatively skewed is an indication of loss or backwardness.  Jarque-bera is used 

to test for normality; to know whether the data is normally distributed.  

Test of Hypothesis 

Ho1: There is no significant relationship between liquidity and timeliness of financial reports 

in Nigerian quoted companies. 

HI1: There is a significant relationship between liquidity and timeliness of financial reports in 

Nigerian quoted companies. 

Table 2: Panel Least Regression analysis showing the relationship between T, LIQ, and 

AUDO 
Dependent Variable: T   

Method: Least Squares   

Date: 07/23/21   Time: 00:14   

Sample: 2010 2019   

Included observations: 10   

     
     

Variable Coefficient Std. Error t-Statistic Prob.   

     
     

C 249.7361 64.13649 3.893822 0.0059 

LIQ 81.22933 27.66009 2.936698 0.0218 

AUDO -196.9879 80.68259 -2.441517 0.0447 

     
     

R-squared 0.610618     Mean dependent var 195.2000 

Adjusted R-squared 0.499366     S.D. dependent var 155.3890 

S.E. of regression 109.9463     Akaike info criterion 12.48119 

Sum squared resid 84617.28     Schwarz criterion 12.57196 

Log likelihood -59.40593     Hannan-Quinn criter. 12.38161 

F-statistic 5.488597     Durbin-Watson stat 2.974118 

Prob(F-statistic) 0.036840    

     
     

Interpretation of Regression Result 

In table 2, a panel least square regression analysis was conducted to test the relationship 

between timelines and liquidity. Adjusted R squared is coefficient of determination which 

tells us the variation in the dependent variable due to changes in the independent variable. 

From the findings in the table 2, the value of adjusted R squared was 0.50, an indication that 

there was variation of 50% on timeliness of financial reporting due to changes in liquidity, 

and auditor’s opinion. This implies that only 50% changes in timeliness of financial reporting 

of firms could be accounted for by LIQ and AUDO, while 50% was explained by unknown 

variables that were not included in the model. The liquidity of the slope coefficients indicate 

that; P(x1= 0.02<0.05; x2= 0.05>0.05). The co-efficient value of; β1= 81.229, and -196.99 for 
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liquidity and auditor opinion, implies that timeliness of financial reporting (T) is positively 

related to LIQ and negatively related to AUDO though statistically significant at 5%. 

The Durbin-Watson Statistic of 2.974118 suggests that the model does not contain serial 

correlation. The F-statistic of the T regression is equal to 5.488597 and the associated F-

statistical probability is equal to 0.02, so the null hypothesis was rejected and the alternative 

hypothesis was accepted.  

Decision 

Since the Prob (F-statistic) of 0.04 is less than the critical value of 5% (0.05), then, it would 

be upheld that there is a significant relationship between liquidity and timeliness of financial 

reports in Nigerian quoted companies at 5% level of significance, thus, H1 is preferred over 

Ho. 

Table 3: Pairwise Granger Causality Tests 

Date: 07/23/21   Time: 00:25 

Sample: 2010 2019  

Lags: 2   

    
     Null Hypothesis: Obs F-Statistic Prob.  

    
     LIQ does not Granger Cause T  8  12.8792 0.0337 

 T does not Granger Cause LIQ  7.63938 0.0665 

    
    Interpretation of Diagnostic Test showing the Causality between timeliness and liquidity 

Table 3 shows that the there is a bi-lateral causality between timeliness and liquidity, as the 

P-values of 0.03 and 0.07 is significant at 5% level. Moreover, at two (2) lags there is a 

statistically significant relationship between timelines and liquidity.  On the other hand, there 

is no “reverse causation” from LIQ to T. This buttresses the fact that there is a causal 

relationship between liquidity and timeliness. Consequently, the null hypothesis is rejected 

for the alternate which states that there is a significant relationship between timelines and 

liquidity at 5% significant level. 

Conclusion and Recommendation 

The hypothesis revealed that the Prob (F-statistic) of 0.04 is less than the critical value of 5% 

(0.05), then, it would be upheld that there is a significant relationship between liquidity and 

timeliness of financial reports in Nigerian quoted companies at 5% level of significance. This 

result is in line with Vuran and Adiloglu (2013) who found that the liquidity and financial 

reporting timeliness are dependent. Meanwhile, Hegazy and Al-Ghanem (2011); Clatworthy 

and Peel (2016); Surachyati, Abubakar and Daulay (2019); Lukason and Camacho-Miñano 

(2019) found that firm size has negative and statistically significant relationship with 

financial reporting timeliness. Their results indicate that more liquid firms report earlier than 

less liquid firms. This is in tandem with the position that firms are faster in publishing good 

news and delay bad news. Since shareholders use liquidity to estimate the potential of future 

cash dividends or stock repurchases, it was advised based on the findings, Companies should 

seek for strong liquidity in order to meet their short-term obligations. 
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