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Abstract: 

Post covid-19 is a big challenge to entrepreneurship innovations it needs to be tackled if the 

economy must grow. The paper examined issues relating to Innovation and Entrepreneurship 

in Post Covid-19 as a Panacea for Sustainable Development in Africa. Since after the covid-

19 lock down, there has been increase in exchange rate, increase in high food prices, 

disruption in schools academic calendar, health hazards with increasing deaths, galloping 

inflation, increase in rent, unemployment, food scarcity and insecurity. The work is a post 

facto work which looked at the outcome of event after it has occurred. The study was 

conducted between 12
th

 June and 26
th

 July, 2021 in Nsuka. The attraction of Nsuka is because 

it hosts an off campus of University of Nigeria. Information and data were sourced through 

published journal articles, statistical bulletins. Checklist was developed to obtain the number 

of small and medium business enterprises economic operators. Focus group discussion aided 

our understanding of the challenges faced informal sector operators after the lockdown. The 

work anchored on “Innovation Theory of Profit.” Descriptive statistics of percentages, and 

frequencies to determine the number people affected and percentage were utilized to analyze 

the data. Findings revealed that there were sharp drops in the falling prices of minerals, 

commodities and oil, decline in revenues from oil exports, migrant remittance inflows with 

overall trend decline in 2021. It was further found that there was increasing scarcity of goods 

and services, increasing rate of inflation and shortage of raw material supply. The paper 

recommended that the initial call for debt relief involved a two-year debt standstill on all 

interests and principal payments. Negotiations over debt cancellations may be explored later. 

African countries must support and pursue renewable energy program as a solution to create 

a low-carbon and climate-smart economy. Africa must spur intra-African trade to actualize 

African Continental Free Trade Area. 
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1. Introduction  
 

The experiences of African countries during and after the covid-19 are traumatizing and 

needed not to be narrated. The worsening situation was as a result of her undeveloped 

medical sector. Before in 2019, African continent had already experienced a slowdown in 

growth and poverty reduction overall, although with large differences between countries. The 

current crisis could erase years of development gains. The new coronavirus pandemic is 

having unprecedented impacts across Africa, especially on human health and economic 

activities. In this context, Governments as well as entrepreneurs are intensifying their efforts 

to combat the post impact of covid-19 across the continent. Africa‟s nightmare in the covid-

19 saga came from through weakened trade channels and lower foreign direct investment 

(FDI) in the immediate term. By contrast with South Africa or Ghana, least developed 

countries such as Zambia, South Sudan and Mauritania do not have alternatives to China as a 

buyer, nor do they have viable alternatives to their commodities for sources of growth. For 

instance, South Sudan was expected by the IMF to be the fastest growing country in the 

world in 2020, growing by 8.2%, but mainly due to oil exports to China (98% of its total 

exports). Investment projects were also delayed or cancelled as the country of origins of 

Foreign Direct Investment (FDI) goes through and recovers from the crisis. Africa has been 

known for her radical entrepreneurship innovations to solve her problems of food security, 

unemployment and income generation (Bartol, Martin, Tein, & Matthews, (2001).Start-ups 

have emerged as key drivers of economic growth and job creation, and are often a catalyst for 

radical innovation. Young firms account for about 20% of employment but create almost half 

of new jobs on average across Organization for Economic Corporation and Development 

countries (OECD 2016), and innovation by young firms contributes significantly to aggregate 

productivity growth in Africa (Calderon & Zeufack, 2020). During the covid-19 crisis, start-

ups have continued to play a critical role for economies. Some innovative young firms have 

reacted fast and flexibly to the pandemic, and have been critical in helping many countries 

shift towards fully digital work, education, and health services, and have provided 

innovations in medical goods and services. 
 

2. Statement of Problem 
 

Analysis of the challenges faced by entrepreneurship start-ups and the opportunities that 

abound in the post covid-19 era must not be allowed to reduce the growth of entrepreneurship 

businesses.  Since after resurgence of covid-19 pandemic, it has been observed that the 

exchange rate has sky-rocketed with increase in high food prices, disruption in schools 

academic calendar, health hazards with increasing deaths, galloping inflation, increase in 

rent, unemployment, food scarcity, insecurity and others (Bettiol, Maria & Finotto, 2012). 

Obviously, Africa is faced with serious threat to life. Challenges posed by post covid-19 are 

sufficient to destroy the economies of Africa if nothing is done. It is necessary to inquire into 

the relevance of innovation and entrepreneurship as a panacea to impacts of post covic-19 on 

Africa. The paper (i) investigates the various forms of coronavirus in the history of pandemic, 

(ii) took exploratory review of coronaviruses in time past and (iii) discuss the place of 

innovation and entrepreneur in resolving the existing challenges in the continent in the post 

covid-19.   
 

The paper centers on Africa‟s experience after the covid-19 to resolve the problems caused 

by the global economic lockdown. It is within the focus of the paper to bring to reality the 

various coronaviruses since 1965 to 2019 and undertake exploratory review of facts about 

covd-19, and finally examine the gains of innovation and entrepreneurship in resolving the 

challenges caused by covid in its third phase after the global economic lockdown.  
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3. Review of Literature  

Several words were conceptualized to give this study a meaning. These concepts are briefly 

explained below; 
 

Innovation: it is the introduction of novelty in a given market or industry, such as new 

products, services, methods, sources of supply or organization,” says Fredrik. “At the same 

time, there‟s a strong emphasis on successful commercialization. That is, an innovation is 

more than an idea or an invention, it‟s the result of taking it to market” (Caceres, Guzman & 

Rekowski, (2011). According to De Cleyn, & Braet, (2012), Entrepreneur represents the 

missing link between invention and innovation. The purpose of innovation is to continuously 

grow and renew an enterprise with new or better products, more efficient processes, or 

enhanced business models,” It‟s clear that innovation and entrepreneurship are closely linked; 

sometimes the terms are even used interchangeably. But, as two distinct yet interrelated 

concepts, it can be tricky to pinpoint the exact relationship between them. “According to 

Schumpeter, (1934), “necessity may be the mother of invention, but it does not automatically 

produce innovation. 
 

Entrepreneurship: an entrepreneur is someone who is willing and able to transform an 

invention into an innovation, a person who sets up a business with the aim to make a profit 

while entrepreneurship is the act of business creation with sole aim of generating profit. To 

Caceres and Rekowski, (2011), the reason why they‟re considered entrepreneurs, though 

some disagree, is because where they start out isn‟t necessarily where they will end up. An 

entrepreneur is someone who starts something small but eventually creates a full-time, 

sustainable business with employees.  
 

“Entrepreneurship is the result of any human action undertaken in order to generate value 

through the creation or expansion of economic activity” Gondwe, (2020). Entrepreneurship is 

solving a problem through transformation and creation of an act or object, tangible or 

intangible. It is what people do to take their career and dreams into their hands and lead it in 

the direction they want. According to (Jamal Elbaz, & Binkour, 2020), it is the building of 

life on one‟s ones‟ terms. Is the act of making the world a better place – for everyone in it, 

including themselves. 
 

Sustainable Development; this is development that meets the needs of the present without 

compromising the ability of future generations to meet their own needs. It is an approach to 

developing or growing by using resources in a way that allows for them to renew or continue 

to exist for others (Knight, 1921).Using recycled materials or renewable resources when 

building is an example of sustainable development. It can be seen as the growing by using 

resources in a way that allows for them to renew or continue existing for others (Mwai, 

(2021). Sustainability means continuity. Sustaining an activity or making its presence last 

longer. It is an economic development theory that calls for raising living standards without 

destroying the earth‟s ecosystems or causing environmental problems such as climate 

changes, water scarcity, or species extinction.  
 

Coronavirus: Coronaviruses are a type of virus. There are many different kinds, and some 

cause disease. A coronavirus identified in 2019, SARS-CoV-2, has caused a pandemic of 

respiratory illness, called covid-19 (Okonkwo, et al, 2021).The first case of covid-19 was 

reported Dec. 1, 2019, and the cause was a then-new coronavirus later named SARS-CoV-2. 

SARS-CoV-2 may have originated in an animal and changed (mutated) so it could cause 

illness in humans. In the past, several infectious disease outbreaks have been traced to viruses 

originating in birds, pigs, bats and other animals that mutated to become dangerous to 

humans. Research continues, and more study may reveal how and why the coronavirus 

evolved to cause pandemic disease. Some people infected with the coronavirus have mild 
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covid-19 illness, and others have no symptoms at all. In some cases, however, covid-19 can 

lead to cough, fever or chills, shortness of breath or difficulty breathing, muscle or body 

aches, sore throat, loss of taste or smell, diarrhea, headache, new fatigue, nausea or vomiting, 

congestion or runny nose and eventually, death. 

 

4. Study Theory 
v 

Theories of Profit 

Profit is the financial benefit realized from the business activity when the revenues generated 

exceeds the costs and expenses incurred in the operation of such activities. Simply, the total 

cost deducted from total revenue yields profit (Portuguez & Zermeño, (2020). The profits of 

the organization depend on the successful management of business operations, i.e. how well 

an entrepreneur manages the risks and uncertainties of the firm. There are several theories of 

entrepreneurship innovation such as; 
 

Clark’s Dynamic Theory of Profit; Clark‟s Dynamic Theory of Profit was propounded by J.B. 

Clark, who believed that profits arise in the dynamic economy and not in the static economy. 
 

Hawley’s Risk Theory of Profit; Hawley‟s Risk Theory of Profit was propounded by F.B. 

Hawley, who believed that those who have the risk taking ability in the dynamic production 

have a sound claim on the reward, called as profit. Simply, profit is the price that society pays 

to assume the business risk. This theory is also called a Residual Theory of Profit. 
 

Knight’s Theory of Profit; this theory was proposed by Frank. H. Knight, who believed profit 

as a reward for uncertainty-bearing, not to risk bearing. Simply, profit is the residual return to 

the entrepreneur for bearing the uncertainty in business. 
 

Walker’s Theory of Profit; this is also called as a Rent Theory of profit was propounded by 

F.A. Walker, who believed that profit is regarded as a rent of differential ability that an 

entrepreneur may possess over the others. 
 

Monopoly Theory of Profit; another source of a pure profit (over and above the normal profit) 

is said to be a Monopoly, characterized by a single seller without any close substitute. 

Monopoly Theory of Profit posits that the firms enjoying the monopoly power restricts the 

output and charge higher prices for its products and services, than under perfect completion. 

Monopoly in the market may arise due to the following factors: 
 

(i) Economies of scale, i.e. the cost decreases with the increase in production. 

(ii) Mergers and takeovers 

(iii) Ownership of unique materials 

(iv) Legal sanction or protection 
 

According to the monopoly theory of profit, an entrepreneur can earn a pure profit, also 

called as a monopoly profit and can maintain it for a longer time period by using his 

monopoly powers; power to control the supply and price of products, power to prevent the 

entry of a new competitor into the market by price cutting and in certain situations, a 

monopoly power to control or regulate certain input markets. 
 

Innovation Theory of Profit   

This paper anchored on innovation theory of profit propounded by Schumpeter, who believed 

that an entrepreneur can earn economic profits by introducing successful innovations. 

Innovation theory of profit posits that the main function of an entrepreneur is to introduce 

innovations and the profit in the form of reward given to an entrepreneur for his performance. 

https://www.emerald.com/insight/search?q=May%20Portuguez%20Castro
https://www.emerald.com/insight/search?q=Marcela%20Georgina%20G�mez%20Zerme�o
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Schumpeter believed that an entrepreneur can earn economic profits by introducing 

successful innovations. 
 

Thus, innovation can be classified into two categories; the first category includes all those 

activities which reduce the overall cost of production such as the introduction of a new 

method or technique of production, the introduction of new machinery, innovative methods 

of organizing the industry, etc. The second category of innovation includes all such activities 

which increase the demand for a product, such as the introduction of a new commodity or 

new quality goods, the emergence or opening of a new market, finding new sources of raw 

material, a new variety or a design of the product, etc. 
 

The innovation theory of profit posits that the entrepreneur gains profit if his innovation is 

successful either in reducing the overall cost of production or increasing the demand for his 

product.  An entrepreneur can earn larger profits for a longer duration if the law allows him to 

patent his innovation.  
 

History of Global Human Coronavirus Respiratory Diseases  
 

History of Coronavirus  

In 2019 January 9, Chinese state media reported that a team of researchers led by Xu Jianguo 

had identified Coronavirus as an illness caused by a novel coronavirus called severe acute 

respiratory syndrome coronavirus 2 (SARS-CoV-2; formerly called 2019-nCoV), which was 

first identified amid an outbreak of respiratory illness cases in Wuhan City, Hubei Province, 

China. It was initially reported to the World Health Organization (WHO) on December 31, 

2019. On January 30, 2020, the WHO declared the covid-19 outbreak a global health 

emergency. On March 11, 2020, the WHO declared covid-19 a global pandemic. 
 

There are many types of coronaviruses virus. The type identified in 2019, SARS-CoV-2, has 

caused a pandemic of respiratory illness, called covid-19. The virus may have originated in 

an animal and changed (mutated) so it could cause illness in humans. In the past, several 

infectious disease outbreaks have been traced to viruses originating in birds, pigs, bats and 

other animals that mutated to become dangerous to humans. Research continues, and more 

study may reveal how and why the coronavirus evolved to cause pandemic disease. The 

pathogen behind a mysterious outbreak of pneumonia in Wuhan as a novel coronavirus. 

Although the virus was soon after named 2019-nCoV, and then renamed SARS-CoV-2, it 

remains commonly known simply as the coronavirus. While that moniker has been catapulted 

into the stratosphere of public attention, it‟s somewhat misleading: Not only is it one of many 

coronaviruses out there, but you‟ve almost certainly been infected with members of the 

family long before SARS-CoV-2‟s emergence in late 2019. Taking a memory lane of the 

history of coronavirus, (Calderon & Zeufack, 2020), explained that; 
 

In 1965, researchers recorded that common cold research in Wiltshire, UK, while cultivating 

a virus named B814 from a child who suffered from cold. The pathogen was described as 

“virtually unrelated to any other known virus of the human respiratory track”  
 

 

In 1966, Dorothy Hamre and John Procknow of the University of Chicago identified a virus 

which they dub 229E, isolated from medical student with a cold. It was distinct from other 

known respiratory viruses. 

 

In 1967, Scientists at the National Institute of Allergy and infectious diseases adopted a 

similar method in culturing B814 in growing another human virus with a similar morphology. 

The virus was named OC43. 
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In 1968 eight renowned researchers made of those involved in the discovery of B814, 229E 

and OC43 in collaboration with June Almeida who first imaged coronaviruses wrote to nature 

to propose that these and those and several other recently isolated human viruses belong to a 

new category, coronaviruses. These viruses they say, have a characteristic fringe of 

projections 200 A long, which are rounded or petal shaped. Recalling the solar corona 

“(Samples of B814 and unnamed other viruses are no longer available for study, but Jeffery 

Kahn of UT Southwestern Medical Centre suggest they may have been the same cold causing 

coronaviruses that were characterized and named in the mid-2000s) . 
 

In 2003, an international group of researchers reported the outbreak of severe acute 

respiratory syndrome (SARS), which began in the late 2000 in Southern China, is caused by a 

newly emerged human coronavirus. 
 

In 2004, researchers in Erasmus Medical Centre in the Netherlands reported isolated 

coronavirus which was later named NLB3 from a child with pneumonia. 
 

In 2005, a group of researchers based at the University of Hong Kong discovered another 

corona virus named HKUI, samples from two patients with pneumonia. 
 

In 2012, researchers in another work, at Erasmus Medical Centre and their colleagues 

identified a new coronavirus, later named MERS-CoV that was isolated from a man in Saudi 

Arabia with pneumonia and Kidney failure.  
 

In 2020, a team of researchers in identified the cause of a disease outbreak in Wuham as a 

novel coronavirus, now known as SARS-CoV-2. 
 

 

5. Empirical Review 
 

Studies have shown the devastating effects of covid-19 on Africa in the post covid period; 

Gondwe, (2020); Calderon & Zeufack, (2020),  Cheung, (2017) introducing discussion in this 

topic is the work of Gondwe, (2020) on Assessing the Impact of covid-19 on Africa‟s 

Economic Development. Estimate of covid-19 was done based on the world‟s health system 

and the economy. There was a contraction on Africa‟s economies resulting to increasing 

inflation and effect on the primary commodities. This was followed by contraction in 

government capacity to improve the lives of the citizens. The paper suggested for debt 

moratoriums by the West and implementation of free trade. 
 

Fairle (2020) investigated impact of covid-19 on small business owners: Evidence from the 

first 3 months after widespread social‐ distancing restrictions nationally representative data 

from the April 2020 Current Population Survey was utilized in for the data analysis. Findings 

revealed that there was a drop in active business owners was the largest on record, and losses 

to business activity were felt across nearly all industries. African-American businesses were 

hit especially hard experiencing a 41% drop in business activity. Activity of small enterprises 

businesses in Nigeria and China dropped by32%, and Asian business owner activity dropped 

by 26% indicating a higher risk for business owners who are on loan. 
 

Okonkwo, et al. (2021) examined the relation between entrepreneurship and innovation based 

on the process, structure, and strategy of either entrepreneurship or innovation adopting a 

qualitative approach in exploring the presence of innovation in entrepreneurship process and 

actions. It was discovered food deficit in the region was only possible because, among the 

several Nigerian ethnic nationalities, the Igbo owe much of their food supplies from outside. 

The paper suggested for food security and food control agenda for the survival of the people. 
 

Path- and place-dependence of entrepreneurial ventures at times of war and conflict was 

studies by Cheung, (2017) using event-based approach to examine how entrepreneurs 
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negotiate their path through the „double whammy‟ of penurious environment and conflict. 

Findings show that while the immediate aftermath is chaos leading to limited path-extension 

and even path-exhaustion, once initial challenges are addressed, entrepreneurial individuals 

find different ways to adapt. The paper suggested for measures to effectively tackle the 

aftermath of the pandemic by the government.  
 

6. Materials and Method 
 

This paper is a cross-sectional survey research design was adopted. This design involved an 

observational research procedure across African countries in which data were generated or 

extracted from multiple sources and integrated to explore the patterns of relationships 

between the data. The paper adopted exploratory review in examining the effect of 

coronavirus in different countries. The analysis was conducted using systemic and descriptive 

statistics of per centages, and frequencies to determine the number people affected and 

percentage. Descriptive research method statistics was used. It is a post facto work to look at 

the outcome of event after it has occurred. The study was conducted between 12
th

 June and 

26
th

 July, 2021 in Nsuka. Checklist was developed to determine the number of existing 

informal sector businesses operating within the town. Though informal sector characteristics 

review that they are not organized, unregulated and unregistered by government, we observed 

that they were in a union which showed that they had register but not with the government. It 

was well developed to afford us stress free responses as we had to pass through each type 

business union leader. 
 

Our choice of Nsuka town was due to her urban nature as a result of the university campus 

which attracted several small and medium enterprises businesses to the town. The university 

campus was seen as a catalyst for informal sector businesses (Cheung, 2017).  
 

Prior covid-19 Experience in Africa 
 

African countries have experience in dealing with viral disease outbreaks, e.g. Ebola, 

Tuberculosis, Cholera and Malaria. This helped them establish innovative strategies for 

tracing, isolation, treating and caring of COVID-19 patients. Consequently, many African 

nations managed to successfully roll out COVID-19 preparedness plans as well as engage 

with communities in high-risk border areas, crowded urban slums and informal settlements. 

West African countries, for example, were able to apply insights gained from addressing the 

2014–16 Ebola outbreak. 
 

The continent‟s first reported case of COVID-19 was in Egypt, around mid-February 2020. In 

the initial stages, the nations escaped the brunt of the virus outbreak, mostly due to relatively 

fewer flight connections with the rest of the world, especially Europe and China. However, 

cases have increased steadily since. An April 2020 report by the UN Economic Commission 

for Africa (UNECA) estimated that “anywhere between 300,000 to 3.3 million African 

people could lose their lives as a direct result of COVID-19.” The virus entered the 

continent‟s capitals mainly through international flights originating from European countries. 
 

Nsuka town is flooded with several types of entrepreneurial start-ups attracted by the 

presence of the university campus. However, the presence of tertiary institutions presents lots 

of economic activities with income generating opportunities not limited to small scale 

businesses presented in the table below; 

 

Analysis on table 1 revealed that more of the entrepreneurial activities attracted within the 

environment of Nsuka community due to presence of the Nsuka campus are more of shuttle 

services showing 64 and representing 21%. This is followed by Point of Sale (POS0 
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operators with 34 reflecting 11.5%. It is important to note that the covid-19 lockdown 

affected all the businesses listed below are it affected that operations and incomes. There is a 

multiplier effect as the exit of one economic activity affects the operation or the patronage of 

another and by extension income of another. All small and medium business enterprises were 

shut down for periods of months in Nsuka following the covid pandemic. 
 

Table 1. Socio- economic activities;  
 

Source: Computed from field data, 2021 
 

Nwanyanwu and Amadi, (2021) pointed out that there greater challenges that must be fought 

which bedevils the establishment of tertiary institutions. They emphasized that the gains of 

higher institutions must be accepted with caution and effort must be made to control the 

excesses of participants in tertiary institutions both staff, students and small scale business 

operators. These challenges which appear to be demerits listed in the form of cultism. 
  

Post Covid-19 Effect on African Countries  
 

Mwai, (2021) stressed that several sectors of the economy globally have experienced post 

covid-19. There are four indicators by which to gauge the economic impact of COVID-19 on 

African countries; economic, agriculture, banking. These points mentioned and explained 

below; 
 

 Impact on Oil-Producing Countries. 

 Impact on Commodity-Dependent Countries. 

 Impact on Remittances to the Continent. 

 Trade of Goods and Services. 

 Tourism and air transport. 

 Living standards and poverty. 

 Foreign financial inflows and capital markets. 

 Exchange rates, inflation and debt 
 

1. Impact on Oil-Producing Countries 
 

Many African countries are resource-dependent they rely on revenues generated from the 

export of oil. Five out of the top 30 oil-producing countries in the world are in Africa: 

Nigeria, Angola, Algeria, Libya, and Egypt. In countries such as Nigeria and Angola, oil 

accounts for as much as 70–75 percent of the total government revenue and 90 percent of 

export earnings (Okonkwo, et al., 2021). The decline in revenues from oil exports and 

Small Scale Start-ups Frequency  Percentages (%) 

Computer Training  12 4,0 

Photocopying Services  14 4.7 

Cyber cafes  32 10.8 

Transit (campus shuttles) 64 21.7 

Publication and Book Binding 12 4.0 

Sales of Phone Accessories  21 7.1 

Sales of Mobile Phones 10 3.4 

Mp3/Music Studio Recordings 9 3.0 

Photography 14 4.7 

Food Vendors/Fast foods  13 4.4 

Computer Repairs and Maintenance 9 3.0 

 Point of Sale (POS) operators  34 11.5 

Sales of Computer Accessories  22 7.4 

Bookshops 10 3.4 

Super Markets  14 4.7 

Banking Businesses 6 2.0 

                                              Total =  296 100 
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commodities has had a negative multiplier effect and subsequently constrained the ability of 

African governments to generate the required revenue to cope with the pandemic. 
 

2. Impact on Commodity-Dependent Countries 

Almost 89 percent of the countries in the region are commodity-dependent, compared to two-

thirds of the countries in the Middle East and North Africa (MENA) region, half of the 

countries in Latin America and the Caribbean, and half of the countries in East Asia and the 

Pacific. In South Asia, Central Asia and Europe, only a quarter of the countries are 

considered commodity-dependent; North America has no commodity-dependent countries. 

Thus, the falling prices of minerals, commodities and oil due to the destabilizing effects of 

COVID-19 have disproportionately affected Africa‟s economy. 
 

3. Impact on Remittances to the Continent 

In Africa, remittances are one of the biggest sources of external financial flows. They are a 

vital source of resilience for households. The COVID-19 pandemic placed a severe financial 

strain on African continent and oil-producing countries, causing a reduction in the income of 

the African diaspora. This has, in turn, resulted in reduced remittances. The World Bank 

estimates that remittance flows has declined in all major regions with Africa, accounting for a 

decrease of 23.1 percent, compared to the global drop of 20 percent. Report shows that in 

2018, South Asia and Africa received the highest migrant remittance inflows. While the 

overall trend declined in 2019, the two regions continue to depend heavily on remittance 

inflows (Chandler, 2000),  
 

4. Trade of Goods and Services 

However, during the lockdowns, most countries closed their borders and implemented flight 

and transit restrictions. Such shutdowns, in addition to export restrictions on medicine and 

food products, have increased the price of basic, essential products, negatively impacting the 

poorest and those below the safety net. Small-scale cross-border trade in agricultural and 

livestock products is an essential part of food security in many countries; Border closures and 

non-tariff barriers are a big obstacle. Even when private partnership enterprises were 

available, there were restrictions on its movement due to border closures. Countries can build 

corridors of trust to facilitate the movement of essential goods and services while maintaining 

adequate precautions, to keep critical supply chains up and running. 
 

5. Tourism and air transport 

Africa is the hotspot of global tourism. Activities in Africa‟s tourism industry dropped 

tremendously as a result of border closure (air, land and sea) during the covid-19 shut down. 
 

6. Living standards and poverty 

The African Development Bank (2021c) estimates that Africa's GDP per capita contracted by 

10% in nominal terms in 2020, signifying sharp deterioration in the living standards of the 

people. As a result of the deterioration in living standards, extreme poverty headcounts 

among low income countries globally are projected to increase by tens of millions of people 

cumulatively in 2020 and 2021, while the share of the population living in extreme poverty 

could rise by as much as 4 percentage points, reversing 5 years of progress in poverty 

reduction. 
 

7. Foreign financial inflows and capital markets 

Estimates by the African Development Bank (2021c) indicate that international remittances 

to Africa fell from U$85.8 billion in 2019 to U$78.3 billion in 2020, with Lesotho, 

Mozambique, and Seychelles having the most significant fall. According to World Bank 

(2020) projections, remittances to sub-Saharan Africa (SSA) are expected to decrease 
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significantly by around 8.8% between 2019 and 2020, from U$48 billion to U$44 billion due 

to the COVID-19 pandemic (Cornelissen & Clarke, 2010).  
 

8. Exchange rates, inflation and debt 

Apart from the 2.1% decline in economic growth in Africa, other macroeconomic 

fundamentals have weakened as a result of the COVID-19 pandemic. For example, as 

African Development Bank (2021) has observed, large exchange rate depreciations occurred 

in Africa partly as a result of the disruptions in external financial flows, including 

remittances, foreign direct investment, portfolio investment, and official development 

assistance. Indeed, exchange rates across the continent remained about 5% weaker than levels 

before the pandemic, on average, following sharp depreciation in the first half of 2020 

(Devece, Palacios-Marque´s, & Fernandez, 2011). Also, according to the African 

Development Bank (2021c), counterbalancing forces in Africa kept average headline 

inflation stable at 10.4% in 2020, core inflation (in food and energy prices) has risen in many 

countries. Inflation trends were uneven in 2020 in African countries, as persistently soft 

demand helped contain inflationary pressures in some countries such as Kenya and South 

Africa.  
 

Impact of post Coronavirus on Nigeria 
 

Before COVID-19, Nigeria‟s economy was gradually recovering from the 2016 recession, 

although per capita incomes were still falling because economic growth lagged population 

growth. Nigeria‟s GDP growth rate improved slightly in 2019, reflecting rising service 

output. Beyond assessing the economic and social impacts of COVID-19, the report also 

recognizes the need for vital policy reforms to support economic growth and job creation 

over the medium-term. Selected reform areas discussed in the report include a focus on 

addressing smuggling as part of a broader agenda around facilitating trade, improving 

security and preventing counterterrorism, as well as investing in labor-intense agriculture 

infrastructure to provide for short-term jobs. Reforms also include increasing the processing 

capacity of agricultural produce by farmers and producer organizations, encourage the return 

of skilled emigrants and improve channels for safe, regular and orderly emigration for 

Nigeria‟s development. 
 

The outbreak of the novel coronavirus pandemic puts a spotlight on the resilience of health 

systems and African countries‟ emergency preparedness and response. The pandemic has 

drawn attention to; 

(i) already overburdened public health systems in many African countries. 
 

(ii) the challenges faced in recruiting, deploying, retaining and 
 

(iii) sky-rocketed exchange, high food prices, increase in fuel pump price, disruption 

in schools academic calendar, 
 

(iv) accumulated house rents and school fees. 
 

(v) health hazards with increasing deaths, galloping inflation, increase in rent, 

unemployment, food scarcity, insecurity and others. 
[ 

 

(vi) protecting sufficient well-trained, supported and motivated health workers. It 

highlights the strong need for sustainable investment in health systems, including 

the health workforce, and decent working conditions, training and equipment, 

especially in relation to personal protective equipment and occupational safety.  
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In this regard, social dialogue is essential to building resilient health systems and therefore, 

has a critical role both in crisis response and in building a future that is prepared for health 

emergencies. 
 

Table 1. Africa‟s Data on covid-19 Deaths per 1,000 people (2020 – 2021) 

Country deaths Death Rate  Total 

Cases 

Country  Deaths  Death 

Rate 

Total 

Cases 
Equatorial 

Guinea  
123 9.4 8,863 Central African  

Republic 
98 2.1 7,147 

Cameroun  1,334 3.5 82,003 Eswatini 752 66.2 23,005 

Mozambique  1,282 4.3 110,288 Rwanda 742 6.0 62,946 

Senegal  1,281 8.1 57,863 Mauritania  535 12.1 23,755 

DR Congo 1,023 1.2 48,128 Mali 530 2.8 14,542 

Angola 984 3.2 41,780 Lesotho 363 17.2 12.880 

Madagascar 939 2.6 42599 Liberia 148 3.1 5.396 

Ghana 821 2.8 101,170 Comoros 147 17.7 4,021 

Namibia  2,811 1.148 116,603 Togo  146 1.9 15,149 

Sudan 2776 6.6 37,138 Sierra Leone  118 1.5 6,228 

Uganda 2557 6.0 92,490 South Sudan 111 1.1 10,917 

Nigeria  2,132 1.1 171,111 Benin 107 0.9 8,324 

Malawi 1,480 8.2 48,637 South Africa 69,775 120.7 2,377,823 

Bostwana 1,375 61.0 97,657 Tunisia 18,600 160.8 569,289 

Somalia 796 5.3 15,230 Seychelles  89 91.7 17,747 

Egypt  16,487 16.8 284,024 Guinea Bissau 74 3.9 4,212 

Morocco 9,589 26.6 579,272 Sao Tome & 

Principe 

37 7.5 2,424 

Ethiopia  4,369 4.0 278,543 Eritrea  33 1.0 6,495 

Algeria 4,063 9.6 162,155 Tanzania 21 4.0 509 

Burundi 8 0.1 6,128 Mauritius  19 1.5 3,388 

Algeria 40,63 9.6 162,155 Lesotho  363 17.2 12,880 

Kenya 3.865 7.5 197,409  Ivory Coast  324 1.3 49,582 

Libya 33,75 50.5 233,449 Cape Verde 298 54.8 33,577 

Zambia 3,272 18.9 192.071 Namibia 2,811 114.8 116,603 

Zimbabwe 30,94 21.4 97,894 Reunion  266 30.1 64.615 

Gambia  208 9.1 7,333 Guinea  202 1.6 25.054 

Niger  195 0.9 5,599 Congo  176 3.4 13.117 

Mayotte  174 67.0 19,465 Burkina Faso  169 0.9 13,538 

Chad  174 1.1 4,969 Gabon 163 7.7 25,325 

Djibouti 155 16.2 11,635     

Source: Johns Hopkins University, national public health agencies and UN population data, (2021) cited in 

Mwai, 2021. ** The past data for new cases is a three day rolling average. Due to revisions in the number of 

cases, an average cannot be calculated for this date. This information is regularly updated but may not 

reflect the latest totals for each country.  
 

There are 23 countries on the continent that have so far experienced a third wave of 

infections, with Senegal and Malawi the latest two to be affected. The WHO says the third 

wave is driven by a mix of public fatigue, social mixing, ineffective use of public health and 

social measures, and vaccine inequity, and the spread of new variants and the continent's 

average death rate has been at 2.6% for some months now, above the global average of 2.2% 

(WHO, 2021). 

 

7. Findings  

Analysis result revealed that the pandemic lockdown created distortions in both Health and 

economic sectors of African countries. Findings revealed that; 

 



African Journal of Business and Economic Development | ISSN: 2782-7658 

Vol. 1, Issue 8 (August, 2021) | www.ijaar.org 

 

31 
 

(a) there was sharp drops in the falling prices of minerals, commodities and oil 

due to the destabilizing effects of COVID-19 have disproportionately affected 

Africa‟s economy. 
 

(b) there was a decline in revenues from oil exports and commodities which had  

negative multiplier effect and subsequently constrained the ability of African 

governments to generate the required revenue to cope with the pandemic. 
 

(c) Sharp reductions in migrant remittance inflows with overall trend decline in 

2021. Africa continues to depend heavily on remittance inflows. 
 

(d) there were border closures and non-tariff barriers which resulted to goods and 

services scarcity and high cost of goods and services in all African continents.  
 

(e) It was further discovered that innovation and entrepreneurship startups are 

income life wire of households in post covid-19 period through their 

sustainability effects as; 
 

(i) Source of income  

(ii) Source of employment generation 

(iii) Source of food supply  

(iv) Source of raw-materials and others. 

 

8. Discussion  

Coronavirus is not a friendly causative agent. It appears to have taken a chunk on all African 

country not minding the temperature. The paper took a swipe on the sectors of the global 

economy to assist in the understanding to the real effect of coronavirus.  
 

Angola is one of the largest producers of oil in Africa with greater stake on oil production 

lost huge revenue due to covid-19 effect. It means that the country will find it difficult to 

provide basic infrastructural facilities. Other African countries like Libya, Algeria and Egypt 

are famous in the global oil market. But had the demand for their oil drastically dropped up to 

30% thereby losing their position as highest global oil producers up to 75% supplier in the 

global oil market (Gondwe, 2020).  
 
 

The worse post covid-19 effect on Africa beside deaths is the border closure which sky-

rocketed the prices of goods and services. Because Africa is import dependent nations, 

closure of both land and sea caused the prices of goods and services to increase by 75 % in 

most goods and inflationary pressure continued to mount on daily basis resulting to hunger 

and starvation.  
 

The implementation of flight land and sea restrictions triggered health challenges as drugs 

were not available and available drugs became expensive. This resulted to deaths including 

the ones caused by coronavirus. It also affected small and medium scale businesses. Border 

closures and non-tariff barriers are a big obstacle. Even when private partnership enterprises 

were available, there were restrictions on its movement due to border closures. Countries can 

build corridors of trust to facilitate the movement of essential goods and services while 

maintaining adequate precautions, to keep critical supply chains up and running (Dooley & 

Sullivan, 2001). However, during the lockdowns, most countries closed their borders and 

implemented flight and transit restrictions. Such shutdowns, in addition to export restrictions 

on medicine and food products, have increased the price of basic, essential products, 

negatively impacting the poorest and those below the safety net. Small-scale cross-border 

trade in agricultural and livestock products is an essential part of food security in many 

countries; 
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The effect was heightened by too many recorded deaths. Most affected are Tunisia, South-

Africa and Namibia with 160.7%, 120.8% and 114.8% respectively. It showed worsened 

health crises and government inability to content with the surging pressure on medical 

facilities in those countries (Jamal Elbaz, & Binkour, 2020). Overall cases in these countries 

revealed a total of 2,377,823, 569,289 and 116,603 respectively. 
 

Reaction of Entrepreneurs to the Pandemic (Results of focus group discussions) 

There were swift reactions by entrepreneurs to survive the pandemic lockdown. These 

reactions are not limited to; 
 

1. From our focused group discussion with operators of informal sector, after the 

covid-19 pandemic lockdown, 73% of entrepreneurs surveyed adopted 

strategies to sustain their business. Majority applied to state government for 

financial support. 
 

2. Almost half of the entrepreneurs were able to capture new business 

opportunities (diversified) during the lockdown by developing new products 

and services; others reviewed business practices/strategy or repositioned their 

businesses entirely. 
 

3. Many entrepreneurs leveraged existing digital and online capabilities; others 

started to cater for the healthcare space (covid related). 
 

4. Many resorted to content marketing (online business, selling their products 

through facebook, whatsapp platform etc. to maintain social distancing.  
 

5. Many entrepreneurs started working from home with over two in three 

working solely from home or working more from home  in combination with 

children (due to school and nurseries being closed), though this added pressure 

to over one in five of the respondents. 
[ 

6. Several entrepreneurs‟ donated huge sums of their savings to fight the 

resurging pandemic to with the belief that elimination of coronavirus would 

help them bounce back to business.  
 

9. Conclusion 
 

A quick recovery minimizes setbacks to economic progress and poverty reduction in Africa 

and differentiates across countries, industries affected. The “new normal” should put more 

weight on the economic costs of pandemic-related restrictions. In the medium term, African 

governments need to increase their economies‟ and citizens‟ resilience to (economic) shocks. 

Findings show that; there were sharp drops in the falling prices of minerals; commodities and 

oil due to the destabilizing effects of COVID-19 have disproportionately affected Africa‟s 

economy. There was a decline in revenues from oil exports and commodities which had 

negative multiplier effect and subsequently constrained the ability of African governments to 

generate the required revenue to cope with the pandemic. Sharp reductions in migrant 

remittance inflows with overall trend decline in 2021. Africa continues to depend heavily on 

remittance inflows and there were border closures and non-tariff barriers which resulted to 

goods and services scarcity and high cost of goods and services in all African continents. It 

was further discovered that innovation and entrepreneurship startups are income life wire of 

households in post covid-19 period through their sustainability effects as; source income, 

source of employment generation, source of food supply and source of supply of raw-

materials to industries and others. 
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10. Way Forward   

Imperatively, actions need to be taken to restore the economy back on track and move 

forward. Proactive actions ought to have been taken, though not late but the third wave of 

covid-19 must not be allowed to spread further into the already weak financial, agricultural 

transport and health systems. These areas that need to be overhauled are not limited to;  

 

 Debt Sustainability 

 Renewable Energy 

 Social Protection and Cash Transfer Programmes 

 The African Continental Free Trade Area 

 Sustainable Development Goals 
 

(i) Debt Sustainability  

One way to do this is to tap into national budgets to find additional fiscal space. The initial 

call for debt relief involved a two-year debt standstill on all interests and principal payments. 

Negotiations over debt cancellations may be explored later. The fundamental issue regarding 

debt sustainability is the issue of governance. Countries must invest resources in the right 

projects to guarantee sufficient returns to pay back their creditors.  
 

 

(ii) Renewable Energy 

Renewable energy has tremendous potential to power and accelerate Africa‟s sustainable 

recovery from the COVID-19 pandemic. However, while the continent has vast renewable 

energy potential, which can support its pursuit of Sustainable Development Goals .The 

continent must prioritize sustainable energy investments and push for decentralized energy 

solutions to create a low-carbon and climate-smart economy. Renewable energy solutions can 

also support the health system by supplying cost-effective power, which is essential for rural 

health centres, facilitating the provision of clean water; and supporting agriculture.  
 

(iii) Social Protection and Cash Transfer Programmes 
 

In the last two decades, many countries in Africa have planned or put in place social 

protection measures in the form of cash transfers (Bartol, et al., 2001). In June 2020, the 

Togolese government launched Novissi, a COVID-19 cash transfer programme aimed at 

assisting the most vulnerable individuals and families. So far, 36 countries have offered cash 

transfers to eligible citizens (although their requirements vary drastically) while 15 countries 

have provided food assistance (Caceres, Guzman & Rekowski, 2011). Such assistance has 

been helped by the fact that in Africa, there were 600 million registered mobile accounts in 

2019. Such a large customer base allows mobile money services to be an effective way for 

citizens to deal with the pandemic through direct cash transfers. The COVID-19 pandemic 

can further exacerbate income inequality in the continent.  
 

(iv) The African Continental Free Trade Area 

The primary goal of the African Continental Free Trade Area (AfCFTA) is to spur intra-

African trade. However, the pandemic can derail the progress made on these negotiations, as 

nationalistic and protectionist impulse continues to increase worldwide. According to a report 

by the Afro-champions Initiative, countries are less than 50 percent committed and less than 

50 percent prepared for the implementation of the AfCFTA implementation, with Rwanda, 

Togo and Mali being the most committed nations and Eritrea, Libya and Burundi the least. 

This is concerning, since AfCFTA the agreement will be central in speeding up recovery. The 

post-COVID world offers the continent the opportunity to demonstrate the merits of unity, 

regional cooperation, and connectedness.  
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(v) Sustainable Development Goals 

For Africa, the new decade began with the promise and opportunity of achieving the 2030 

deadline for the Sustainable Development Goals (SDGs) and the objectives under Agenda 

2063. However, across the globe, COVID-19 has exposed the vulnerability of the current 

systems in dealing with external shocks. In Africa, the pandemic poses a serious challenge to 

the progress on the SDGs. Therefore, the governments must focus on preserving the progress 

made so far and building a society that is sustainable, resilient, and inclusive.  
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